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Independent Auditors' Report 

To the Members of 
Virtual Vancouver Foundation: 

We have audited the accompanying non-consolidated financial statements of Virtual Vancouver 
Foundation ("the Foundation'), which comprise the non-consolidated statement of financial position as at 
February 28, 2017 and the non-consolidated statements of changes in net assets, operations and cash 
flows for the periods then ended, and a summary of significant accounting policies and other explanatory 
information. 

Management's Responsibilities 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to error or fraud. 

Auditors' Responsibilities 

Our responsibility is to express an opinion on these non-consolidated financial statements based on our 
audit. We conducted our audit in accordance with Canadian generally accepted auditing standards. 
Those standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance as to whether the non-consolidated financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about amounts and disclosures in the 
non-consolidated financial statements. The procedures selected depend on the auditors judgment, 
including the assessment of the risks of material misstatement of the non-consolidated financial 
statements, whether due to fraud or error. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the non-consolidated financial statements. 

Because of the inherent limitations of an audit, together with the inherent limitations of internal control, 
there is an unavoidable risk that some material misstatements may not be detected, even though the audit 
is properly planned and performed in accordance with Canadian generally accepted auditing standards. 

In making those risks assessments, we consider internal control relevant to the Foundation's preparation 
of the non-consolidated financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation's 
internal control. However, we will communicate to you in writing concerning any significant deficiencies 
in internal control relevant to the audit of the non-consolidated financial statements that we have 
identified during the audit. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 



 

Independent Auditors' Report 

Basis for Qualified Opinion 

In connection with the financial information of the Foundations subsidiary (the Subsidiary") as 
summarized in note 4 to the non-consolidated financial statements, the Subsidiary had intangible assets of 
$9,766,159 relating to licensing rights to a technology under development not yet available for use, The 
financial information of the Subsidiary has not been audited, and we have not been able to obtain 
sufficient appropriate audit evidence to assess whether any impairment in value should be recognized in 
respect of the above-mentioned intangible assets. There are no other satisfactory audit procedures that we 
could adopt to determine their value. Any adjustments found to be necessary might have consequential 
effects on the related disclosures thereof in the non-consolidated financial statements. 

Our audit opinion on the non-consolidated financial statements for the year ended February 28, 2017 was 
modified accordingly because of the possible effects of this limitation in scope. 

Qualified Opinion 

In our opinion, except for the possible effects of the matter described in the basis for qualified opinion 
paragraph, these non-consolidated financial statements present fairly, in all material respects, the financial 
position of the Foundation as at February 28, 2017 and its financial performance and its cash flows for the 
year then ended in accordance with Canadian Accounting Standards for Not-for-Profit Organizations. 

Without modifying our opinion, we draw attention to Note 3(a) to the non-consolidated financial 
statements which describes that the Foundation adopted Canadian Accounting Standards for Not-for-
Profit Organizations on March 1, 2016 with a transition date of March 1, 2015. These standards were 
applied retrospectively by management to the comparative information in these non-consolidated 
financial statements, including the non-consolidated statements of financial position as at February 28, 
2016 and the non-consolidated statement of changes in net assets, operations, and cash flows for the 
period ended February 28, 2016 and related disclosures. We were not engaged to report on the restated 
comparative information and, as such, it is unaudited. 

Vancouver, British Columbia Chartered Professional Accountants 
 



Virtual Vancouver Foundation 
Non-consolidated Statement of Financial Position 

February 28 
2017 

February 28 
2016 

March I 
2015 

Assets 

Current 
Cash $ 35,414 $ 75,932 $ 30,875 
Amounts i-eceivable 972 268 1,029 

36,386 76,200 31,904 

Investment in and advances to subsidiary (Note 4) 2,012,180 

S 2,048,566 $ 76,200 $ 31,904 

Liabilities and Net Assets 

Current 
Accounts payable and accrued liabilities $ 84,227 S 19 $ 19,815 

Net assets 
Unrestricted 1,964,339 76,181 12,089 

5 2,048,566 $ 76,200 $ 31,904 

Approved on behalf of the Board of Directors: 

Director   Director 

The accompanying notes form an integral part of these tinancial statements. 



For the year ended February 28, 2017 

Virtual Vancouver Foundation 
Statement of Changes in Net Assets 

Unrestricted 

Net Assets, March I, 2015 $ 12,089 

Revenue over expenditures 64,092 

Net Assets, February 28, 2016 S 76,181 

Revenue over expenditures 1,888,158 

Net Assets, February 28, 2017 S 1,964,339 

The accompanying notes form an integral part of these tinanciat statements 
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Virtual. VancouVer: Foundation 
Statement of Operations 

For the year ended February 28 2017 2016 

Donations $ 2,088,000 S 110,010 

Projects expenditures 
Gifts to registered charities 55,000 
Consulting 132,471 44,226 

187,471 44,226 

General and administrative expenditures 
Interest and bank charges 198 201 
Professional fees 12,173 1,491 

12,371 1,692 

199,842 45,918 

Revenue over expenditures S 1,888,158 $ 64,092 

The accompanying notes form an integrat part of these financial statements 



Virtual Vancouver Foundation 
Statement of Cash Flows 

For the year ended February 28 2017 2016 

Cash flows from operating activities 
Cash received from: 

Donations $2,088,000 $ 110,010 

Cash used for: 
Donations (55,000) 
Projects (58,967) (63,281) 
Administration purposes (2,371) (1,672) 

1,971,662 45,057 

Cash flows from investing activities 
Advances to subsidiary (2,012,180) 

(Decrease) increase in cash during the year (40,518) 45,057 

Cash, beginning of year 75,932 30,875 

Cash, end of year $ 35,414 $ 75,932 

The accompanying notes form an integral part otthese financial statements 



Virtual Vancouver Foundation 
Notes to Financial Statements 

February 28, 2017 

I. Nature of the Foundation 

Virtual Vancouver Foundation (the "Foundation") is a not-for-profit organization under the Canada 
Not-for-profit Corporations Act. The Foundation is a registered charity, designated as a Public 
Foundation, and is exempt from income taxes provided certain requirements of the Federal Income 
Tax Act are met. 

The Foundation wholly owns  
designed to facilitate a wide range of municipal activities such as emergency 

preparedness, sustainable design and development, and safety and security of the city. 

2. Purpose of the Foundation 

The Foundation was founded for the following purposes: 

a) to solicit and receive gifts, bequests, trusts, funds and property and beneficially, or as a trustee or 
agent, to hold, invest, develop, manage, accumulate and administer funds and property for the 
purpose of disbursing funds and property exclusively to registered charities and "qualified 
donees" under the provisions of the Income Tax Act; and 

b) to undertake activities ancillary and incidental to the attainment of the aforementioned charitable 
purposes. 

3. Summary of Significant Accounting Policies 

(a) Basis of Presentation 

These financial statements are the Foundation's first financial statements prepared in accordance 
with Canadian Accounting Standards for Not-for-Profit Organizations (ASNFPO) with a transition 
date of March 1, 2015. The Foundation did not elect any exemptions under the transition 
provisions set out in CICA Handbook - Accounting, Section 1501, First-time adoption by not-for-
profit organizations. 

The Foundation retrospectively applied ASNFPO to the opening balances as of March 1, 201 5, 
and the financial statements for the year ended February 28, 2016. Adopting these standards had 
no impact on the comparative figures. 

As permitted under ASNFPO, the Foundation elects not to consolidate its controlled for-profit 
subsidiary, see Note 4 for relevant disclosures. 

(b) Revenue Recognition 

The Foundation uses the deferral method of accounting for contributions. Under the deferral 
method of accounting for contributions, restricted contributions are deferred and recognized as 
revenue when the related expenditures designated by the contributor are incurred. Unrestricted 
contributions are recognized as revenue in the year received or receivable if the amount to be 
received can be reasonably estimated and collection is reasonably assured. 
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ir'tl Vancouver Foundaflon 
Notes to Financial Statements 

February 28, 2017 

3. Summary of Significant Accounting Policies (continued) 

(c) Investment in subsidiary 

The Foundation's investment in its wholly-owned subsidiary is accounted for using the equity 
method. Accordingly, the investment is recorded at acquisition cost and is increased for the 
proportionate share of earnings and decreased by losses and distributions received. 

(d) Financial Instruments 

Measurement offinancial instruments 

The Foundation initially measures its financial instruments at fair value, except for certain non-
arm's length transactions. 

The Foundation subsequently measures all its financial instruments at amortized cost, except for 
investments in equity instruments that are quoted in an active market, which are measured at fair 
value. Changes in fair value are recognized in net income. 

Financial instruments measured at amortized cost consist of cash, amounts receivable, and 
accounts payable and accrued liabilities. 

The Foundation had no investments in equity instruments which were quoted in an active market. 

Impairmeni 

Financial assets measured at cost are tested for impairment when there are indicators of 
impairment. If an impairment exists, the amount of the write-down is recognized in the statement 
of operations the period impairment was determined. The previously recognized impairment loss 
may be reversed to the extent of the improvement, directly or by adjusting the allowance account, 
provided it is no greater than the amount that would have been reported at the date of reversal had 
the impairment not been recognized previously. The amount of reversal is recognized in net 
income. 

Risks 

It is management's opinion that the Foundation is not exposed to significant currency, interest, 
market, or credit risk on these financial instruments. 

(e) Use of Estimates 

The preparation of these financial statements in conformity with Canadian Accounting Standards 
for Not-for-Profit Organizations requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amount of revenue and expenses 
during the year. Actual results may differ from these estimates. Estimates and assumptions are 
reviewed periodically based on historical experience and other relevant considerations. Revisions 
to estimates and assumptions are accounted for prospectively. 



Virtual Vancouver Foundation 
Notes to Financial Statements 

February 28, 2017 

4. investment in and advances to subsidiary 

The Foundation owns I 0O%  (2016 - 100%) of the outstanding common shares of . (the 
"Subsidiary"). The Subsidiary is incorporated under Part I of the Canada Corporations Act as a private 
entity and is incorporated under the British Columbia Corporations Act . 

The Foundation accounts for the investment under the equity method, therefore the Subsidiary has not 
been consolidated into the Foundation's financial statements. 

The Subsidiary incurred losses of $6,084 (2016 - $15,838) for the year ended March 31, 2017 and had 
an accumulated deficit of $51,183 (2016 - $45,099) as at that date. As a result, the Foundation 
continues to record its investment in the Subsidiary at $nil (2016 - $nil). 

During the year, the Foundation advanced $2,000,000 (2016 - $nil) to the Subsidiary for its project to 
 in British Columbia, and paid $12,180 (2016 - $nil) in professional fees on 

behalf of the Subsidiary. 

The amounts due from subsidiary are unsecured, non-interest-bearing, and have no specific terms of 
repayment. 

Financial summaries of the Subsidiary as at March 3 1, 2017 and for the year then ended have been 
presented below. 

Balance Sheet 

2017 2016 

Assets $ 9,771,740 $ 7,772,101 

Liabilities 2,022,903 17,180 
Shareholders equity 7,748,837 7,754,921 

$ 9,771,740 $ 7,772,101 

Statement of Operations 
Expenses (6,084) (15,838) 

Net loss S (6,084) $ (15,838) 

Statement of Cash Flows 
Operating activities S 76 $ (2,764) 
Investing activities $(2,000,000) (800,000) 
Financing activities $ 2,000,000 800,000 
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