1641 Lonsdale Ave., Suite #1046
North Vancouver BC V7M 2J5
27 September 2010
To:

Mr. Joel Solomon, President of Endswell, Vice-Chair of Tides Canada
Mr. Drummond Pike, Chairman of Endswell, Founding Chair of Tides Canada

c.c.

Mr. Ross McMillan, President & CEO of Tides Canada
Mayor Gregor Robertson and Council, City of Vancouver
Mr. Mike Magee, Chief of Staff, City of Vancouver

RE:

Expenditures of the Endswell Foundation: The $11 Million Dollar Question

As a member of the public, I am writing to reiterate my concerns and to inquire further about the
revenue and expenditures of the Endswell Foundation. The attached pages present the information,
analysis and opinions on which my concerns and questions are based.
As I believe that my questions are fair and of public interest, this is an open letter. I will post this at
my blog: www.fair-questions.com
In my letter of 13 September 2010, I raised what I referred to as "the $11 million dollar question."
Further to that, I am writing to inquire, specifically:
1. Why did Endswell need to pay $11.4 Million for an office, staff, consultants and other
expenses during the years since 2003 when 99 percent of all grants were made to
Tides Canada? In other words, why did Endswell need to spend $11.4 Million on
overhead-like expenses while Endswell was simply transferring money to Tides Canada?
2. Why did Endswell's annual office expenditures increase from $172,250 in 2003 to
$765,395 in 2008? Why did Endswell even need an office - especially in the years when
it made no grants at all to any organizations other than Tides Canada? Why did Endswell
spend $765,395 on office space and expenses in 2008, the same year that Endswell
seems to have begun to shut down its operations?
3. During 2004, 2006, 2008 and 2009 when Endswell staff made no grants at all except to
Tides Canada, what were the staff doing?
4. While 99 percent of grant funding went to Tides Canada, why did Endswell need to spend
$2.2 Million for professional and consulting services? Why did the amounts paid to these
companies increase significantly after 2002? For what type of ”consulting services” did
Endswell pay Interdependent Investments Ltd., “Candid” and “Real Assets"? Why is it that
no information could be found for Candid - which was paid $452,536 by Endswell, according
to U.S. tax returns?
5. What are the charitable programs that Endswell was conducting while it made
no grants at all to any organization except Tides Canada?
If I have presented anything that is factually incorrect, or if I have missed any important points,
please let me know.
I do not seem to have received any reply to my letters of 7 July 2010, 5 August 2010, or 13 September 2010.
If I do not hear from you this week, I will assume that you refuse to respond to my questions.
I can be reached at either vivian.krause@mac.com or at 604.618.8110.
Sincerely,
Vivian Krause

Expenditures of the Endswell Foundation:
The $11 Million Dollar Question
Background
Since 2000, the Chairman of the Board of the Endswell Foundation ("Endswell") has been
Drummond Pike.1 According to U.S. tax returns, the president is Joel Solomon. For more than
10 years, Pike and Solomon have also been the Chair and Vice-chair of the U.S. Tides
Foundation ("Tides") and several Tides-affiliated organizations, including Tides Canada.2,3
Tides is a large American charitable foundation (501(c)3) that says that it has given away
$US 1.5 Billion since 1976.4 U.S. tax returns say that Drummond Pike is a director of 20
organizations and the CEO of seven. Most if not all of these organizations appear to be
closely affiliated with Tides. Taking these points into consideration, it seems to me that the
Endswell Foundation is a small part of a large network of Tides-affiliated organizations
that have been led for many years by Drumond Pike and Joel Solomon.
According to tables in U.S. tax returns, after 2002 Endswell switched from making grants
directly to various organizations, and began making almost all of its grants to Tides
Canada alone. Calculations
based on U.S. tax returns
indicate that since 2003, fully
99 percent of Endswell's
grants went to Tides Canada.
One might think that making
grants to Tides Canada would
be fairly straightforward for
Endswell since the treasurer of
Tides Canada and the treasurer of
Endswell is the same person:
James Morrisey. Mr. Morrisey is
also the treasurer of other Tidesaffiliated foundations: Salal and
Nextwave. He is also the Chair
and Treasurer of the Sage Centre (now re-named "Tides Canada Initiatives Society") and is
also the Sr. Advisor to Renewal Partners, a small "investment firm" that seems to be run in
conjunction with the Endswell Foundation. In total, Mr. Morrisey is treasurer of at least
five Tides-affiliated charities plus Sr. Advisor to Renewal Partners.
Not only the treasurer of Endswell and the treasurer of Tides Canada is the same
person, the Chairman of the Board of the Endswell Foundation, Drummond Pike, is also
the "Founding Chair" of Tides Canada. Furthermore, the Vice-Chair of Tides Canada,
Joel Solomon, is also the president of the Endswell Foundation.
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The $11 Million Dollar Question
Since 2003, the total amount that Endswell granted to organizations other than Tides
Canada and Tides-affiliated organizations, was $48,034.1 Of that, $31,000 was granted
in 2003. Since 2003, while virtually no grants at all were made to any organizations
except Tides Canada, Endswell reported overhead-like expenditures of $11.4 Million.
Surprisingly, as shown below, expenditures increased markedly even as Endswell
virtually stopped grant-making to all organizations except Tides Canada.
While $11.4 Million was spent on overhead-like
expenses, the amount that was granted to
Tides Canada over the same period, was only
$8.7 Million. Why did Endswell need to pay
$11.4 Million for expenses while it was simply
transferring money to Tides Canada? In my
opinion, this is the $11 million dollar question.
Since the Chairman of the Board,
the president and the treasurer of
the Endswell Foundation are also
intimately involved with Tides Canada and hold almost the same positions in
both charities - I would have thought that Endswell would have been able to make $8.7
million worth of grants to Tides Canada without having to spend $11.4 million.
Office Expenses: $CAN 2.3 Million
Over the same years that Endswell made
99 percent of its grants to Tides Canada,
$US
Endswell's office expenditures increased
almost six-fold, from $CAN 172,250 in 2003
to $CAN 765,395 in 2008. Why did the
Endswell Foundation even need an office especially in the years when it made
no grants at all to any organizations other
than Tides Canada? Why did office expenses
increase so sharply? And what happened in
2009 .... were office expenses reported as
"other expenses?" Why did Endswell spend
$CAN 765,395 on office space and expenses in 2008, the same year that it seems to have
begun to shut down its operations?
1

Three of the Tides-affiliated organizations to which Endswell has granted money are the Linnaea Farm
Society, Hollyhock and Pivot Legal Society. Both Linnaea Farm Society and Hollyhock are on Cortes Island
where Joel Solomon and Drummond Pike own property. From 2000 to 2005, the president of the Linnaea
Farm Society was Amy Robertson, the wife of Vancouver's Mayor Gregor Robertson. The CEO of Hollyhock
is Dana Bass Solomon, the wife of Joel Solomon. Thus, Joel Solomon is the Chairman of the board where his
wife is CEO. Mrs. Solomon is also on the board of the Pivot Foundation. The Executive Director of the Pivot
Foundation and the Executive Director of Pivot Legal Society are the same person: John Richardson. In 2003
and 2004, the Treasurer of Hollyhock Centre Ltd., was Gregor Robertson, Vancouver's current Mayor.
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Grantee Support & Education: $US 2 Million
Since 1999, Endswell spent approximately $2 Million on "grantee support and education,"
according to U.S. tax returns. Of that $2 Million, $1.4 Million was spent since 2003 during the period when 99 percent of Endswell's grants went to Tides Canada. This raises
a fair question: who got the $1.4 Million for "grantee support and education?" Did this
$1.4 Million go to Tides Canada - the organization that seems to have been the only major
grantee of the Endswell Foundation since 2003?

Professional & Consulting Services: $US 2.2 Million
Between 2003 and 2008, while 99 percent of grant funding went to Tides Canada, why did
Endswell need to spend $2.2 Million for professional and consulting services? Why did the
amounts paid for "consulting services" significantly after 2002?
For what type of ”consulting services” did Endswell pay Interdependent Investments Ltd.,
“Candid” and “Real Assets" a total of about $1.4 Million since 1997? Why is it that no
information could be found for Candid - which was paid $452,536 by Endswell?
What were the staff doing?
According to my observations, in 2004, 2006, 2008 and 2009, the amount granted to
organizations other than Tides Canada
was zero. And yet, over the same
years that Endswell made no grants at
all except to Tides Canada, Endswell
still had substantial expenditures for
staff salaries.
In fact, Endswell reported to Revenue
Canada that for salaries, wages and
honoraria, it spent a total of $209,022
in 2004, $436,532 in 2006, $387,679
in 2008, and $481,703 in 2009 - and in
none of those years did Endswell make a single grant other than to Tides Canada. This
raises a fair question: during the years when Endswell staff made absolutely no grants
at all except to Tides Canada, what were they doing?
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Several of the paid staff at the Endswell Foundation also hold other positions:
•

Joel Solomon is president of several companies, including Renewal Land Company,
Hollyhock Farm Ltd. and Hollyhock Centre Ltd.. Hollyhock Farm Ltd. offers "Bodywork"
5
(spa services?) for $85 to $170 per hour. According to U.S. tax returns, Joel Solomon also
2
has 10 percent ownership in Village Real Estate, a real estate agency in Nashville Tennessee.
Joel Solomon is also president of Interdependent Investments Ltd., a company to which
Endswell paid $1,200,948 for "consulting services" (including amounts paid to "IIL Ltd.")

•

Paul Richardson, whose salary seems to have tripled over a few years (from $55,656 to
6
$150,094), is the Acting Chair of the Coast Conservation Endowment Fund Foundation.

•

Martha Burton, whose salary doubled in one year (from $72,036 to $132,325), is the
Treasurer of Vision Vancouver.

So, during the years when Endswell staff weren't making any grants to any organizations
other than Tides Canada, what were the staff doing? Were they conducting other
activities - while simultaneously receiving salaries from the Endswell Foundation?
Salaries of Drummond Pike and Joel Solomon:
Drummond Pike is on salary at the U.S. Tides Foundation (for about 20 hours per week)
and Joel Solomon is paid by Endswell. As shown below, their salaries have increased
sharply over the years. Whatever it is that they're doing, the trend in their monetary
compensation suggests to me that their employers are pleased with their performance.
Of particular interest is that Drummond Pike's salary appears to have doubled in 2003,
the same year that Tides Canada seems to have become a registered charity in the U.S.,
and therefore eligible for tax-receipted contributions from U.S. sources.

Joel Solomon: Benefactor or Employee?
Joel Solomon has been described as "a member of the inherited wealth club" and
"a modest version of the later generation of the Kennedy/Rothschild/Rockefeller class."7 A
Vancouver Sun journalist reported in August of 2010, "Joel Solomon and his friend Carol
Newell are multimillionaire philanthropists who have given away or invested their money
(italics added) in sustainable organizations, in an effort to make the world a better place."8
A Vancouver writer reported, "Joel Solomon has put his millions (italics added) into new,
2

Renewal Partners, the "seed capital investment firm" of which Joel Solomon is CEO, reports
that it "invested" in Village Real Estate - the very same company in which U.S. tax returns say
that Joel Solomon has 10 percent ownership.
5

business-first socialism." After reading that more than one professional Vancouver journalist
has depicted Joel Solomon as independently wealthy, it was surprising to learn from U.S.
tax returns that, in fact, Joel Solomon has been a paid employee of the Endswell
Foundation since 1997. My impression had been that Joel Solomon was one of the
benefactors behind Endswell; I hadn't had the impression that, in fact, he has been a
paid employee for more than 10 years, paid a salary to run the charity.
U.S. tax returns indicate that
since 1997, the Endswell
Foundation has paid a total of
$872,519 to Joel Solomon,
Joel Solomon Co. and
"JSCO." As president of the
Endswell Foundation, Joel
Solomon's salary increased
from $144,142 in 2006 to
$186,189 in 2008, according
to U.S. tax returns.3
As shown to the left,
payments to Joel Solomon
and his company increased
even as grant-making ground
to a halt to all organizations
except Tides Canada. My
question is, why?
In summary, what is the justification for $11.4 Million in expenditures - including relatively
high salaries - while Endswell was simply transferring money to Tides Canada?
SOURCES:
1

Canadian tax returns available on-line at http://www.cra-arc.gc.ca/tx/chrts/menu-eng.html
http://www.tides.org/about-us/board-of-directors/index.html
3
http://tidescanada.org/about/board
4
http://www.tides.org/about-us/index.html
5
http://www.hollyhock.ca/cms/bodywork.html
6
http://www.coastfunds.ca/about-board-of-directors
7
Bula, Frances. The Unlikely Revolutionary. Vancouver Magazine. 1 June 2009.
http://www.vanmag.com/News_and_Features/The_Unlikely_Revolutionary_0?page=0%2C0
8
Culbert, Lori. 2010. How big money drives social change. The Vancouver Sun. 8 August 2010.
http://www.vancouversun.com/life/money+drives+social+change/3371272/story.html
2

3

After questions were asked about why Joel Solomon was reported to the I.R.S. as a member of the board
of Endswell, but not to Revenue Canada, it was noticed that his name was added in the tax return for 2009.
For previous years (2000 - 2008), Joel Solomon's name does not appear in the publicly available information
reported to Revenue Canada regarding the directors of the Endswell Foundation.
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Table 1.

Source: Canadian tax returns.

Source: Calculations based on Canadian. tax returns.

Table 2.

Source: U.S. tax returns.
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Table 4.

Source: U.S. tax returns.

Table 5.

Source: U.S. tax returns.

Table 6.

Source: U.S. tax returns.
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