
783 Donegal Place
North Vancouver BC

6 August 2010

To: Mr. Drummond Pike, Founder of the U.S. Tides Foundation
Founding Chair of Tides Canada Foundation
President of Tides Canada Initiatives Society
Chair of the Endswell Foundation
Sr. Advisor, Renewal Partners

Mr. Joel Solomon, Vice-Chair of Tides Canada Foundation
President of the Endswell Foundation
President of Renewal Partners
Secretary/Treasurer of the Salal Foundation
Director of the U.S. Tides Foundation

c.c. Mayor Gregor Robertson and Council, City of Vancouver
Mr. Mike Magee, Chief of Staff, City of Vancouver
Mr. Ross McMillan, President & CEO of Tides Canada

RE: Revenues, Expenditures and Political Activity of Tides Canada & Endswell

I do not seem to have received a response to my letter of 5 July 2010 (attached).

When I wrote a month ago, I was not aware that Tides Canada and the Endswell
Foundation both file tax returns with the U.S. Internal Revenue Service.  In my e-mail of
6 July 2010, I suggested that perhaps Tides Canada could post its U.S. tax returns at its
web-site.  From what I can tell, this hasn’t been done.

Having taken a preliminary look at your U.S. tax returns, I have prepared a list of
questions (attached). I have also outlined the observations on which my questions are
based and the reasons why I believe that my questions are fair.

As I believe that these questions are a matter of public interest, this is an open letter.
I will post it at my blog: www.fair-questions.com/money.

If anything that I have presented is factually incorrect, or if I have missed any
important points, please let me know.

I can be reached at 604.618.8110 or at vivian.krause@mac.com.

Sincerely,

Vivian Krause

sent by e-mail
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II. Observations

A. Campaign Finance:

• During the 2008 Vancouver municipal election campaign, at least $277,204 was
contributed by companies and individuals who are affiliated in various ways with
Tides Canada and the Endswell Foundation.  Relative to other contributors, some
of these contributions were noticeably large.  For example, Strategic Communications
contributed $83,314 and Renewal Partners gave $70,469.

• In stark contrast to other campaign contributors (eg. CUPE) which contribute to many
candidates in many ridings, contributors that are affiliated with Tides Canada appear to
have contributed almost exclusively to Mayor Robertson’s campaign and Vision Vancouver.

B. Tides Canada

• Tides Canada is one of the largest sources of funds to environmental
organizations in Canada, especially in British Columbia.

• Tides Canada has two entities:
• Tides Canada Foundation (TCF)
• Tides Canada Initiatives Society (TCIS)

TCF is registered in both Canada and the U.S. so it reports to both                
Revenue Canada and the I.R.S. As far as I can tell, TCIS reports only to Revenue Canada.

• Since 2002, Tides Canada Initiatives Society has reported to Revenue Canada
that its main purpose has been research (scientific, medical and environmental).

• Tides Canada is heavily funded by U.S. sources.  U.S. tax returns and databases
show that since 2000 alone, four American foundations alone have granted at
least $50 Million to Tides Canada.

• Canadian tax returns indicate that since 2000, Tides Canada has made expenditures of
$122 Million. Of that, roughly $74 Million was grants while $48 Million (40 percent) was
overhead. Most grants were paid through TCF.  Most salaries and consultants were paid
through TCIS which does not seem to report to the I.R.S.

• According to my calculations, between 2003 and 2008 Tides Canada spent
$35.6 Million on staff-related expenses, including $21 Million on consultants.
From 2005 - 2008, staff expenditures per year nearly quadrupled from $3 Million
to $12 Million per year. Since 1997, the U.S. Tides Foundation has spent
$121 Million on consultants.

• U.S. tax returns show that Tides Canada has paid the companies of some of the
directors, senior staff and advisors to Tides Canada and Renewal Partners:

• $436,998 paid to Boreray Praxis (Owner: Ross McMillan)
• $204,036 paid to Convergence Communications (Principal: Mike Magee)
• $79,351 paid to Igniter (Mike Lewkowitz is an advisor to Communicopia in

which Renewal Partners has "invested.")

• The U.S. Tides Foundation has reported to the I.R.S. that there is a “business
relationship” between Drummond Pike and Joel Solomon.  Tides Canada has reported
to the I.R.S. that there are “some business relationships” among its directors.
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C. The Endswell Foundation

• The Endswell Foundation has been a registered charity in Canada since 1991,
and in the U.S., since 1993. Endswell reports to both Revenue Canada and to the
I.R.S. The “founder” of the Endswell Foundation is said to be Carol Newell.

• Through the 1990s, it is said that Endswell was the largest, B.C.-based, private
foundation that funded environmental issues.

• Tides Canada and Endswell have given the impression that Endswell derives its
revenues exclusively from 1) earnings on invested capital, and 2) spending the initial
capital given by Carol Newell from her personal inheritance.  However, U.S. tax returns
indicate that since 1999, the Endswell foundation has had at least $US 3.8 Million in
revenues from tax-receipted donations, gifts and the sale of goods and services. This
included at least one grant from a U.S. foundation and at least one gift of $102,460 from
an American individual. This contradicts the notion that Carol Newell is the sole source of
Endswell's resources.

• Canadian tax returns show that since 2000, Endswell has made expenditures of
about $US 25.2 Million. That included about $13.4 Million in grants and
$11.8 Million (47 percent) in overhead (staff, consultants, office supplies, etc.).

• According to U.S. tax returns, Endswell granted $US12 Million between 1997 and
2008. Of that, 76 percent ($US 8.5 Million) went to Tides Canada. Since 2002,
99 percent of the funds that Endswell has granted, has gone - directly or
indirectly - to Tides Canada.

• Since 2002, as 99 percent of all grants were made to Tides Canada, Endswell spent
$9.9 Million on overhead. Expenses doubled from about $1 Million to $2 Million per year.

• Salaries of staff at Renewal Partners - Between 2004 and 2008, Endswell paid about
$1.9 Million to staff members who are also on the staff at Renewal Partners. Most if not
all of the senior staff at Endswell are also staff at Renewal Partners. For several
individuals, reported compensation increased markedly:

• Joel Solomon: from $50,203 in 2006 to $186,189 in 2008.
• Paul Richardson: from $55,656 in 2004 to $150,094 in 2008.
• Martha Burton: from $72,036 in 2007 to $135,325 in 2008.

Martha Burton is a member of the executive of Vision Vancouver.

D. Renewal Partners

• Renewal Partners is a seed-capital investment firm registered in Nova Scotia.
• “Social Purpose Real Estate” - One of Renewal's projects is Renewal Land Company

which has brokered several large real estate transactions on Cortes Island, including a
residential sub-division.

• Renewal Partners reports that it “invested” in Village Real Estate, a Tennessee
company with 2008 sales of $401 Million. Mark Deutschmann, the CEO and
“founder” of Village Real Estate, contributed $1,695 to Mayor Gregor Robertson’s
campaign.  U.S. tax returns say that Joel Solomon has 10% ownership in Village
Real Estate as of 2006.

• Renewal Partners reports that it invested in Happy Planet, the fruit juice
company co-owned by Mayor Gregor Robertson and Randal Ius.
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II. QUESTIONS:

1. Tides Canada

• Where did Tides Canada get revenues of $95 Million (2000-08) from
other charities, gifts and "other sources"?  How much of Tides Canada’s
revenues originated from foreign sources?

• Why did Tides Canada make its expenditures for political activity through
Tides Canada Initiatives Society which does not report to the I.R.S., rather than
through Tides Canada Foundation, which does?  Would Tides Canada's
expenditures on political activity have been acceptable to the I.R.S.?

• Why did Tides Canada’s staff-related expenses nearly quadruple from
about  $3 Million in 2005 to about $12 Million in 2008?

• Who are the consultants paid $21 Million by Tides Canada (2003-2008) and
what were they paid to do?

• Were the amounts paid to the companies of Mike Magee (Convergence
Communications, $204,036) and Ross McMillan (Boreray Praxis
Consulting, $436,998) in lieu of salary or in addition to their salaries as
senior advisors to Tides Canada?

• What is the nature of the business relationships between the directors, as
Tides Canada and the Tides Foundation have reported to the I.R.S. (including
business relationship(s) between Drummond Pike and Joel Solomon)?

• Which research has been funded by Tides Canada Initiatives Society?
Where did the funds for this research originate?

• Will Tides Canada post its U.S. tax returns on its web-site - including a
complete list of grants (recipient, purpose and amount)?

2. Endswell

• Where did the funds originate to start the Endswell Foundation?
Did this money come EXCLUSIVELY from Carol Newell’s inheritance?

• What is the origin of the $US1.9 Million that Endswell reported from “other
income” and "management fees" ($1,023,857)?

• While making 99 percent of all grants to Tides Canada, why did Endswell
need to spend $9.9 Million on overhead, including $2.4 Million for office
expenses and $1.9 Million for staff? Moreover, the treasurer for Endswell
and Tides Canada is the same person: James Morrisey.

• Why are the senior staff at the Endswell Foundation and at Renewal
Partners the same people?

• What is the reason that Endswell grants funds to Tides Canada Foundation
both directly and indirectly through the Salal Foundation and the Nextwave
Foundation? What's the point of going through Salal and Nextwave?

• Why did office expenses increase six-fold to $625,000 in 2008?
• While Endswell made 99 percent of all grants to Tides Canada, who

was the recipient of $US 2.1 Million for “grantee support and education”?
• What is the “protected property” that Endswell maintained - for $670,000?

Was that Hollyhock on Cortes Island?
• Who is "JSCO"? Were funds paid to JSCO paid to Joel Solomon? Who did

Endswell pay $1.6 Million in staff costs? In addition to the $872,519 paid to
Joel Solomon, Joel Solomon Co. and JSCO, was some of the $US 1.6 Million
that Endswell paid in staff costs also paid to Joel Solomon?
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• What consulting services were provided by following companies:
• by Interdependent Investments Ltd., for $793,298?
• by Candid, for $452,536?
• by Genus Capital Management, for  $336,760?

• Between 2006 and 2008, Endswell reported to the I.R.S. that it has
two presidents:  Carol Newell and Joel Solomon.  Over the same years,
Endswell reported to Revenue Canada that its president is Carol Newell.
Why the apparent inconsistency in reporting to Revenue Canada and to
the I.R.S.?

3. RENEWAL PARTNERS

• Does Renewal Partners pay its own staff? Or are their salaries paid exclusively by
Endswell? In other words, were the salaries of staff at Renewal Partners, an investment
firm, paid for by the Endswell Foundation, a charity?

• "Social Purpose Real Estate" - Is it true that Joel Solomon has 10% ownership of
Village Real Estate - as indicated in U.S. tax returns? If so, who owns the other
90 percent? How does investing in a Tennessee real estate company create a
measurable benefit to the public as a whole - which is what charities are supposed to do?

• How much did Renewal Partners invest in Happy Planet, the fruit juice company
co-owned by Mayor Gregor Robertson?

• As advisors to Renewal Partners, do James Morrisey and Drummond Pike receive fees?

• Why is Renewal Partners registered in Nova Scotia?

• Were Mayor Gregor Robertson's campaign and his political party supported by the
Endswell Foundation and/or Tides Canada? Specifically:

• Were it not for the fact that Endswell paid $1.6 Million (2003-2008) for
salaries of  people who are also on staff at Renewal Partners, would
Renewal Partners have been able to afford to contribute $70,469 to
Mayor Gregor Robertson’s campaign?

• Would Strategic Communications have been able to afford to contribute
$84,314 if Renewal Partners wasn't its largest client?

• Was Joel Solomon able to personally campaign for Mayor Gregor
Robertson and to contribute at least $9,165 because his salary was
covered by the Endswell Foundation?

• In summary, to put it bluntly, was the campaign support provided by
Joel Solomon, Strategic Communications, Renewal Partners and others,
effectively made possible because of money from the Endswell Foundation and
Tides Canada?
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III.  Why These Questions Are Fair

In my opinion, it seems fair to inquire about the revenues, expenditures and the
political activity of Tides Canada and the Endswell Foundation. Here's why:

1. Charities: In Canada, political activity is allowed but it must be non-partisan.

2. The 2008 Vancouver municipal election campaign - Joel Solomon
campaigned openly for Mayor Gregor Robertson while serving as a director
or senior staff person of at least five Tides-affiliated charities: The U.S. Tides
Foundation, Tides Canada Foundation, Tides Canada Initiatives Society, the
Endswell Foundation and The Salal Foundation.

3. Campaign finance - Calculations based on the Vancouver Sun's donations
database suggest that at least $277,204 was contributed to Mayor Gregor
Robertson's 2008 election campaign, and his political party (Vision Vancouver),
by a number of companies and individuals who are affiliated in various ways with
Tides Canada and/or the Endswell Foundation.

4. Political activity: According to Canadian tax returns, since 2003 Tides Canada
paid $266,226 for "political activity."

5. Mayor Gregor Robertson and Mike Magee - According to the web-site of
Tides Canada, Mayor Robertson was a director of Tides Canada from 2002 to 2004
and Mike Magee, the current Chief of Staff of the City of Vancouver, was a senior
advisor to Tides Canada from 2002 - 2007.

6. Unfair disadvantage to others - If it is true that Vision Vancouver is supported
directly and/or indirectly by the Endswell Foundation, the U.S. Tides Foundation
and/or Tides Canada which is heavily funded by U.S. foundations that grant more
than $US 1 BILLION every year, other political parties are at an unfair disadvantage.
At the very least, the support that Vision Vancouver has been getting needs to be
out in the open.
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