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Independent Auditors' Report 

To the Members of 
Imladris Foundation: 

We have audited the accompanying financial statements of huladris Foundation ("the Foundation"), 
which comprise of the statement of fmancial position as at April 30, 2018 and the statements of changes 
in net assets, operations and cash flows for the periods then ended, and a summary of significant 
accounting policies and other explanatory information. 

Management's Responsibilities 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to error or fraud. 

Auditors' Responsibilities 

Our responsibility is to express an opinion on these fmancial statements based on our audit. We 
conducted our audit in accordance with Canadian generally accepted auditing standards, Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance as to whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by management, as well as evaluating the overall presentation of the fmancial 
statements. 

Because of the inherent limitations of an audit, together with the inherent limitations of internal control, 
there is an unavoidable risk that some material misstatements may not be detected, even though the audit 
is properly planned and performed in accordance with Canadian generally accepted auditing standards. 

In making those risks assessments, we consider internal control relevant to the Foundation's preparation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the Foundation's internal control. 
However, we will communicate to you in writing concerning any significant deficiencies in internal 
control relevant to the audit of the financial statements that we have identified during the audit. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
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Independent Auditors' Report 

Opinion 

In our opinion, these financial statements present fairly, in aLl material respects, the financial position of 
the Foundation as at April 30, 2018 and its financial performance and its cash flows for the year then 
ended in accordance with Canadian Accounting Standards for Not-for-Profit Organizations. 

Vancouver, British Columbia
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Iinladr1s ioundst1on 
Statement of Financial Position 

April30 2018 2017 

Cash $ 2,068 S 3,703 
Notea receivable (Note 4) - 28,431,725 

$ 2,068 828,435A28 

Uablllttes cud Net Assets 
Cirrnt 

Axouns payable and icereed liabiliffes $ 20,244 S 8,784 
Notcs peyabc (Note 4) 1,104,22* 1,095,479 

1,124,472 1,104,263 

Net ines 
Unresthcwd (1422,404) 27,331,165 

S Z068 S 28,435.428 

Approved oo behalf of the Bosid of Directors: 

Director 

_________ iiI p1 of uI 

3 



For the year ended April 30, 2018 

Jmladris Foundation 
Statement of Changes in Net Assets 

Unrestricted 

Net Assets, April 30, 2016 $ 26,192,750 

Excess of revenue over expenditures 1,138,415 

Net Assets, April 30, 2017 $ 27,331,165 

Deficit of revenue over expenditures (28,453,569) 

Net Assets, April 30, 2018 $ (1,122,404) 

The accompanying notes form an integral part of these financiai statements. 
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For the year ended April 30 

imjatlr:isF.'i.UHE,atio.. 

Statement of Operations 

2018 2017 

Revenue 
Donation $ - $ 42,000 
Interest income (Note 4) 828,275 1,163,950 

828,275 1,205,950 

Program expenditures 
Gifts to registered charities 29,260,000 50,000 

General and administrative expenditures 
Interest and bank charges (Note 4) 8,791 8,750 
Professional fees 13,053 8,785 

21,844 17,535 

29,281,844 67.535 

(Deficit) excess of revenue over expenditures $ (28,453,569) $ 1,138,415 

The accompanying notes form an integral part of these financial statements. 
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For the year ended April 30 

1 mladris Foundation 
Statement of Cash Flows 

2018 2017 

Cash flows from operating activities 

Cash received from: 
Donations $ $ 42,000 

Cash used for: 
Gifts to registered charities (29,260,000) (50,000) 
Administration purposes (1,635) (453) 

(29,261,635) (8,453) 

Cash flows from investing activities 
Receipt of notes receivable 29,260,000 

Decrease in cash during the year (1,635) (8,453) 

Cash, beginning of year 3,703 12,156 

Cash, end of year $ 2,068 $ 3,703 

The accompanying notes form an integral part of these financial statements. 
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Ith1ádi1sFóUndatioii 
Notes to Financial Statements 

April 30, 2018 

1. Nature of the Foundation 

Imladris Foundation (the "Foundation") was incorporated on August 23, 2007 under the Canada Not-
for-profit Corporations Act. The Foundation is a registered charity, designated as a Private 
Foundation, and is exempt from income taxes provided certain requirements of the Federal income 
Tax Act are met. 

2. Purpose of the Foundation 

The Foundation was founded for the following purposes: 

a) to solicit and receive gifts, bequests, trust, funds and property and beneficially, or as a trustee or 
agent, to hold, invest, develop, manage, accumulate and administer funds and property for the 
purpose of disbursing funds and property exclusively to registered charities and "qualified 
donees" under the provisions of the income Tax Act; and 

b) to undertake activities ancillary and incidental to the attainment of the aforementioned charitable 
purposes. 

3. Summary of Significant Accounting Policies 

(a) Basis of Presentation 

These financial statements are prepared in accordance with Canadian Accounting Standards for 
Not-for-Profit Organizations (ASNFPO). 

(b) Use of Estimates 

The preparation of these financial statements in conformity with Canadian Accounting Standards 
for Not-for-Profit Organizations requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amount of revenue and expenses 
during the year. Actual results may differ from these estimates. Estimates and assumptions are 
reviewed periodically based on historical experience and other relevant considerations. Revisions 
to estimates and assumptions are accounted for prospectively. 
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Imladris Foundation 
Notes to Financial Statements 

April30, 2018 

3. Summary of Significant Accounting Policies (continued) 

(c) Revenue Recognition 

The Foundation uses the deferral method of accounting for contributions. Under the deferral 
method of accounting for contributions, restricted contributions are deferred and recognized as 
revenue when the related expenditures designated by the contributor are incurred. Unrestricted 
contributions are recognized as revenue in the year received or receivable if the amount to be 
received can be reasonably estimated and collection is reasonably assured. 

(d) Financial Instruments 

Measurement offInancial instruments 

The Foundation initially measures its financial instruments at fair value, except for related party 
transactions, which are recorded at cost. Financial instruments measured at amortized cost consist 
of notes receivable and notes payable. 

The Foundation subsequently measures all its financial instruments at amortized cost, except for 
investments in equity instruments that are quoted in an active market, which are measured at fair 
value. Changes in fair value are recognized in net income. 

All other financial instruments are subsequently measured at cost less any reduction for 
impairment. 

The Foundation had no investments in equity instruments which were quoted in an active market. 

Impairment 

Financial assets measured at cost are tested for impairment when there are indicators of 
impairment. If an impairment exists, the amount of the write-down is recognized in the statement 
of operations the period impairment was determined. The previously recognized impairment loss 
may be reversed to the extent of the improvement, directly or by adjusting the allowance account, 
provided it is no greater than the amount that would have been reported at the date of reversal had 
the impairment not been recognized previously. The amount of reversal is recognized in net 
income. 
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Imladris Foundation 
Notes to Financial Statements 

April 30, 2018 

3. Summary of Significant Accounting Policies (continued) 

(d) Financial Instruments (continued) 

RISkS 

The Foundation manages its exposure to the risks associated with financial instruments that have 
the potential to affect its operating and financial performance in accordance with its Risk 
Management Policy. The objective of this policy is to reduce volatility in cash flow and earnings. 
The Foundation does not use derivative financial instruments to manage its risks. 

Interest rate risk 

Interest rate risk refers to the risk that the fair value of financial instruments will fluctuate 
due to changes in market interest rates. The exposure of the Foundation to interest rate risk 
arises from certain of its interest bearing assets. 

The Foundation has interest bearing liabilities, but the interest rates do not fluctuate with the 
Charter Bank prime rate. 

Other than as discussed above, it is management's opinion that the Foundation is not exposed to 
significant interest or market risks from its financial assets and financial instruments. 

9 



Notes to Financial Statements 

April 30, 2018 

4. Related Party Balances and Transactions 

(a) Notes receivable 

Notes receivable consist of promissory notes receivable and interest receivable from a registered 
Canadian public Foundation, related by the virtue of a common director. The common director has the 
ability to exercise significant influence over the strategic policies of each of these two foundations. 

The promissory notes listed below are all due on demand with 90 days notice and have no specific 
repayment terms. 

April 30 April 30 
2018 2017 

Promissory note receivable, non-interest bearing $ - S 1,227,865 
Promissory note receivable, 5% secured by a 

building of the related foundation 23,000,000 
Promissory note receivable, 5% unsecured 125,000 
Promissory note receivable, 7% unsecured 110,000 
Interest accruals on interest-bearing 

promissory notes receivable - 3,968,860 

S - $28,431,725 

(b) Notes payable 

Notes payable consist of promissory notes payable, interest and other payables. The promissory notes 
are payable to a director and are all due on demand with 90 days notice and have no specific 
repayment terms. 

Promissory note payable, non-interest bearing 
Promissory note payable, 5% unsecured 
Promissory note payable, 7% unsecured 
Interest accruals on interest-bearing notes 

payable and other payables 

April 30 April30 
2018 2017 

$ 936,000 $ 936,000 
35,000 35,000 

100,000 100,000 

33,228 24,479 

$ 1,104,228 $ 1,095,479 
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Notes to Financial Statements 

April 30, 2018 

4. Related Party Balances and Transactions (continued) 

During the year, the Foundation entered into transactions with related parties as follows: 

(i) The Foundation recorded interest income of $828,275 (2017 - $1,163,950) on the promissory 
notes receivable. 

(ii) The Foundation recorded interest expense of $8,750 (2017 - $8,750) on the promissory notes 
payable. 

(iii) Directors donated $ Nil (2017 - $32,000) to the Foundation. 

The above related party transactions are in the normal course of operating and are recorded at the 
exchange amount, which is the amount of consideration established and agreed to by the related 
parties. 
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