
Imladris Foundation 

Financial Statements 
For the year ended April 30, 2017 

Contents 

Independent Auditors' Report 

Financial statements 

1-2 

Statement of Financia[ Position 3 

Statement of Changes in Net Assets 4 

Statement of Operations 5 

Statement of Cash Flows 6 

Notes to Financia Statements 7-11 



Independent Auditors' Report 

To the Members of 
linladris Foundation: 
We have audited the accompanying financial statements of Imladris Foundation ("the Foundation"), 
which comprise of the statement of financial position as at April 30, 2017 and the statements of changes 
in net assets, operations and cash flows for the periods then ended, and a summary of significant 
accounting policies and other explanatory information. 

Management's Responsibilities 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to error or fraud. 

Auditors' Responsibilities 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance as to whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

Because of the inherent limitations of an audit, together with the inherent limitations of internal control, 
there is an unavoidable risk that some material misstatements may not be detected, even though the audit 
is properly planned and performed in accordance with Canadian generally accepted auditing standards. 

In making those risks assessments, we consider internal control relevant to the Foundation's preparation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the Foundation's internal control. 
However, we will communicate to you in writing concerning any significant deficiencies in internal 
control relevant to the audit of the financial statements that we have identified during the audit. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
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Independent Auditors' Report 

In our opinion, these financial statements present fairly, in all material respects, the financial position of 
the Foundation as at April 30, 2017 and its financial performance and its cash flows for the year then 
ended in accordance with Canadian Accounting Standards for Not-for-Profit Organizations. 

Without modif'ing our opinion, we draw attention to Note 2(a) to the financial statements which 
describes that the Foundation adopted Canadian Accounting Standards for Not-for-Profit Organizations 
on May 1, 2016 with a transition date of May 1, 2015. These standards were applied retrospectively by 
management to the comparative information in these financial statements, including the statements of 
financial position as at April 30, 2016 and the statement of changes in net assets, operations, and cash 
flows for the period ended April 30, 2016 and related disclosures. We were not engaged to report on the 
restated comparative information and, as such, it is unaudited. 

Vancouver, British Columbia
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hnladris Foundation 
Statement of Financial Position 

April30 
2017 

April30 
2016 

Mayl 
2015 

Current 
Cash 
Notes receivable (Note 4) 

Assets 

S 3,703 
28,431,725 

$ 12,156 
27,267,775 

$ 751,03] 
25,795,291 

S 28,435,428 827.279.931 826.546322 

LiabilIties and Net Assets 
Current 

Accounts payable and accrued 1abilhties S 8,784 $ 452 $ 717 
Notes payable (Note 4) 1,095,479 1,086,729 1,497,246 

1,104,263 1,087,181 1,497,963 

Net assets 
Unrestricted 27,331,165 26,192,750 25,048,359 

$ 28,435,422 $ 27.279.931 826.546.322 

Aporoved on behalf of the Board of Directors; 

Director 

The accompanying Dotes form an integra) part of these fmnaociaj itat,n,ea. 



IniIarisFounuaun 
Statement of Changes in Net Assets 

For the1ear ended April 30 2017 

Unrestricted 

Net Assets, May 1, 2015 $ 25,048,359 

Excess of revenue over expenditures 1,144,391 

Net Assets, April 30, 2016 $26,192,750 

Excess of revenue over expenditures 1,138,415 

Net Assets, April 30, 2017 $27,331,165 

The accompanying notes form an in1egra pan of these financiI statements. 
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Statement of Operations 

For the year ended April 30 2017 2016 

Revenue 
Donation $ 42,000 $ 2,000,800 
Interest income (Note 4) 1,163,950 1,162,484 

1,205,950 3,163,284 

Program expenditures 
Gifts to registered charities (Note 4) 50,000 2,013,600 

General and administrative expenditures 
Interest and bank charges (Note 4) 8,750 4,508 
Professional fees 8,785 785 

17,535 5,293 

67,535 2,018,893 

Excess of revenue over expenditures $ 1,138,415 $ 1,144,391 

The accompanying notes form an integral pail of these financial statements. 
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Statement of Cash Flows 

For the year ended April 30 2017 2016 

Cash flows from operating activities 

Cash received from: 
Donations S 42,000 $ 2,000,800 

Cash used for: 
Gifts to registered charities (50,000) (2,013,600) 
Administration purposes (453) (1,075) 

(8,453) (13,875) 

Cash flows from investing activities 
Issuance of notes receivable (310,000) 

Cash flows from financing activities 
Repayment of notes payable (415,000) 

Decrease in cash during the year (8,453) (738,875) 

Cash, beginning of year 12,156 751,031 

Cash, end of year $ 3,703 $ 12,156 

The accompanying notes form an integral part of these financial statements. 
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JniIriS Folludaton 
Notes to Financial Statements 

April 30, 2017 

1. Nature of the Foundation 

Imladris Foundation (the "Foundation") was incorporated on August 23, 2007 under the Canada Not-
for-profit Corporations Act. The Foundation is a registered charity, designated as a Private 
Foundation, and is exempt from income taxes provided certain requirements of the Federal Income 
Tax Act are met. 

2. Purpose of the Foundation 

The Foundation was founded for the following purposes: 

a) to solicit and receive gifts, bequests, trust, funds and property and beneficially, or as a trustee or 
agent, to hold, invest, develop, manage, accumulate and administer funds and property for the 
purpose of disbursing funds and property exclusively to registered charities and "qualified 
donees" under the provisions of the Income Tax Act; and 

b) to undertake activities ancillary and incidental to the attainment of the aforementioned charitable 
purposes. 

3. Summary of Significant Accounting Policies 

(a) Basis of Presentation 

These financial statements are the Foundation's first financial statements prepared in accordance 
with Canadian Accounting Standards for Not-for-Profit Organizations (ASNFPO) with a transition 
date of May 1, 2015. The Foundation did not elect any exemptions under the transition provisions 
set out in CICA Handbook - Accounting, Section 1501, First-time adoption by not-for-profit 
organizations. 

The Foundation retrospectively applied ASNFPO to the opening balances as of May 1, 2015, and 
the financial statements for the year ended April 30, 2016. Adopting these standards had no 
impact on the comparative figures. 

(b) Use of Estimates 

The preparation of these fmancial statements in conformity with Canadian Accounting Standards 
for Not-for-Profit Organizations requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amount of revenue and expenses 
during the year. Actual results may differ from these estimates. Estimates and assumptions are 
reviewed periodically based on historical experience and other relevant considerations. Revisions 
to estimates and assumptions are accounted for prospectively. 
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April 30, 2017 

Notes to Financial Statements 

3. Summary of Significant Accounting Policies (continued) 

(c) Revenue Recognition 

The Foundation uses the deferral method of accounting for contributions. Under the deferral 
method of accounting for contributions, restricted contributions are deferred and recognized as 
revenue when the related expenditures designated by the contributor are incurred. Unrestricted 
contributions are recognized as revenue in the year received or receivable if the amount to be 
received can be reasonably estimated and collection is reasonably assured. 

(d) Financial Instruments 

Measuremeni offinancial ins frwnents 

The Foundation initially measures its financial instruments at fair value, except for related party 
transactions, which are recorded at cost. Financial instruments measured at amortized cost consist 
of notes receivable and notes payable. 

The Foundation subsequently measures all its financial instruments at amortized cost, except for 
investments in equity instruments that are quoted in an active market, which are measured at fair 
value. Changes in fair value are recognized in net income. 

All other financial instruments are subsequently measured at cost less any reduction for 
impairment. 

The Foundation had no investments in equity instruments which were quoted in an active market. 

Impairment 

Financial assets measured at cost are tested for impairment when there are indicators of 
impairment. If an impairment exists, the amount of the write-down is recognized in the statement 
of operations the period impairment was determined. The previously recognized impairment loss 
may be reversed to the extent of the improvement, directly or by adjusting the allowance account, 
provided it is no greater than the amount that would have been reported at the date of reversal had 
the impairment not been recognized previously. The amount of reversal is recognized in net 
income. 
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Jmiadtjihi1 tkffi 
Notes to FinanciaJ Statements 

April 30, 2017 

3. Summary of Significant Accounting Policies (continued) 

(d) Financial Instruments (continued) 

Risks 

The Foundation manages its exposure to the risks associated with financial instruments that have 
the potential to affect its operating and financial performance in accordance with its Risk 
Management Policy. The objective of this policy is to reduce volatility in cash flow and earnings. 
The Foundation does not use derivative financial instruments to manage its risks. 

(i) Credit risk 

The Foundation is exposed to credit risk resulting from the possibility that parties may 
default on their financial obligations, or if there is a concentration of transactions carried out 
with the same party or if there is a concentration of financial obligations which have similar 
economic characteristics such that they could be similarly affected by changes in economic 
conditions. 

Notes receivable: Concentration of credit risk associated with notes receivable is limited 
because the Foundation holds land and building as security (see Note 4). 

In management's opinion, credit risk is not significant. 

(W Interest rate risk 

Interest rate risk refers to the risk that the fair value of financial instruments will fluctuate 
due to changes in market - interest rates. The exposure of the Foundation to interest rate risk 
arises from certain of its interest bearing assets. 

The Foundation has interest bearing liabilities, but the interest rates do not fluctuate with the 
Charter Bank prime rate. 

Other than as discussed above, it is management's opinion that the Foundation is not exposed to 
significant interest or market risks from its financial assets and financial eligibilities. 
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Notes to Financial Statements 

April 30, 2017 

4. Related Party Balances and Transactions 

(a) Notes receivable 

Notes receivable consist of promissory notes receivable and interest receivable from a registered 
Canadian public Foundation, related by the virtue of a common director. The common director has the 
ability to exercise significant influence over the strategic policies of each of these two foundations. 

The promissory notes listed below are all due on demand with 90 days notice and have no specific 
repayment terms. 

April30 
2017 

April 30 
2016 

May 1 
2015 

Promissory note receivable, non-interest bearing $ 1,227,865 $ 1,227,865 $ 1,152,865 
Promissory note receivable, 5% secured by a 

building of the related foundation 23,000,000 23,000,000 23,000,000 
Promissory note receivable, 5% unsecured 125,000 125,000 
Promissory note receivable, 7% unsecured 110,000 110,000 
Interest accruals on interest-bearing 

promissory notes receivable 3,968,860 2,804,910 1,642,426 

(b) Notes payable 

$28,431,725 $27,267,775 $ 25,795,291 

Notes payable consist of promissory notes payable, interest and other payables. The promissory notes 
are payable to a director and are all due on demand with 90 days notice and have no specific 
repayment terms. 

April 30 
2017 

April 30 
2016 

May I 
2015 

Promissory note payable, non-interest bearing $ 936,000 $ 936,000 $ 1,486,000 
Promissory note payable, 5% unsecured 35,000 35,000 
Promissory note payable, 7% unsecured 100,000 100,000 
Interest accruals on interest-bearing notes 

payable and other payables 24,479 15,729 11,246 

$ 1,095,479 $ 1,086,729 $ 1,497,246 
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Notes to Financial Statements 

Apr11 30, 2017 

4. Related Party Balances and Transactions (continued) 

During the year, the Foundation entered into transactions with related parties as follows: 

(i) The Foundation recorded interest income of $1,163,950 (2016 - $1,162,484) on the promissory 
notes receivable. 

(ii) The Foundation donated $50,000 (2016 - nil) to the related Foundation. 

(i/i) The Foundation recorded interest expense of $8,750 (2016 - $4,508) on these on the promissory 
notes payable. 

(iv) Directors donated $32,000 (2016 - $800) to the Foundation. 

The above related party transactions are in the normal course of operating and are recorded at the 
exchange amount, which is the amount of consideration established and agreed to by the related 
parties. 
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