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January 15, 2021

To:
c.c.:

Mayor and Council, City of Burnaby

Scott Cousens, Founder & Chairman, Fortius Sport & Health Centre (via e-mail)
John Bromley, Founder & CEO, Charitable Impact Foundation ("CHIMP") (via e-mail)
Blake Bromley, Former President of Benefic Group Inc. (via e-mail)
Mr. Michael Pickup, Auditor General of British Columbia, Victoria, BC
Economic Crime Unit, Burnaby RCMP (RE: File # 2021-892), Burnaby, BC
Mr. Tony Manconi, Director General of the Charities Directorate, Ottawa, ON

RE:

Fortius Sport & Health Centre

On December 1 5, 2020, The City of Burnaby announced that it will purchase

Fortius Sport & Health Centre ("The Centre") from Fortius Foundation at a cost of $26.6 million.1
Concerned that crucial facts must have been missed in the due diligence pertaining
to the purchase of The Centre as announced, I am writing to provide information and to

share my analyses, opinions and questions. The financial data tables upon which I base my
analysis are attached. Additional material is posted at my website.a

On the basis of the information that I present ahead, it is clear to me that the major “gifts”
that have been made to fund The Centre appear to be part of a massive tax fraud scam

involving hundreds of millions of dollars in tax-receipted donations and charitable gifts.
Here are four examples of donations pertaining to The Centre that I believe are a sham:b

1) $74.7 million gifted to Fortius Foundation from CHIMP Foundation (2018)
2) $29.3 million gifted to CHIMP Foundation from Imladris Foundation (2018)

3) $70.0 million in tax-receipted non-cash donations to Global Charity Fund (201 1 )
4) $17.9 million in tax-receipted non-cash donations to New Dimensions Foundation (2008 & 2009)
Pages of the tax returns (attached) that report these gifts were obtained from the
Canada Revenue Agency pursuant to requests made during 2020.

The reason that I characterize these gifts as a sham is because I believe that no real money
changed hands. For a gift to be a true gift, there must be an intention on behalf of a donor
to benefit the recipient, with a corresponding impoverishment to the donor. Furthermore,

I believe that there was no true transfer of property since these gifts are between related
parties and were not made without expectation of something in return. For these reasons,
I believe that these gifts are sham transactions - paper shuffles between a network of
charities that operates like multiple pockets in the same pair of pants.

Ahead, I'll explain. But first, some background about how I came to learn about this.
a https://fairquestions.typepad.com/rethink campaiqns/2020/06/fortius-sport-and-health.html

b Exact amounts: $74,71 1 ,535, $29,260,000 and $1 7,885,000.
1
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Background

Having worked in the charitable sector for many years, I have done extensive research on
the funding of various causes via registered charities. During that work, I came across a

series of charities with strange names that caught my eye (eg. “Trust Me Foundation”
and "Maple Syrup Mafia Foundation"). I found that these charities were all run by the
same group of people who work or worked for Blake Bromley, a Vancouver lawyer.
Blake Bromley has claimed that he has registered 650 charities that have tax-receipted
$2 billion.2 Of the 650, 1 have identified about 150. 1 refer to these as “The Bromley Charities.”

As documented in the attached tables, most of The Bromley Charities are run out of
the same office and for the same general purpose. Most have no staff and report
no expenditures on fundraising. Thus, these are not financially autonomous charities.
Most of The Bromley Charities are run by the same core group of people. For these reasons,
I believe that The Bromley Charities must be assessed as a whole because they operate
somewhat like accounts in a common operation.

Fortius is a project of The Bromley Charities, therefore it bears mention that the CRA has
revoked the charitable status of at least eight of The Bromley Charities.0 In 2018, the CRA
found that Theanon Foundation, one of The Bromley Charities, issued tax receipts that

did not legally qualify as gifts and that it operated to facilitate tax planning arrangements
for a participation fee.3 Unfortunately, that audit spanned 1 9 years, far too long.
Because Blake Bromley is the mastermind of The Bromley Charities, it bears mention that
in 2004, in a matter unrelated to The Centre, he was charged with 23 counts of tax evasion
and making false or deceptive statements.4 The judge found that Mr. Bromley "created
an artificial paper record through a series of bank transactions and recordings to make it
seem that his funds had actually transferred from his account to those of the foundations
when in reality no money changed hands." Ultimately, the judge ruled that Mr. Bromley
did not violate any tax laws. He was acquitted of all charges.

Over the past four years, I have followed the financial activity of The Bromley Charities by
reviewing their tax returns and have sent a long series of letters to Mr. Bromley and his son.5

In 2018, some of my findings were reported by Kathy Tomlinson for The Globe & Mail.6
In 2019, 1 testified about my concerns to the House of Commons Finance Committee.7
In the fall of 20 1 9, 1 noticed that Fortius Foundation received a gift for $74.7 million.
That gift was made in 2018 through the Charitable Impact Foundation (“CHIMP”),
one of The Bromley Charities that is run by Blake Bromley's sons, John and Clif. This
gift of $74.7 million is one of the largest charitable gifts in the history of British Columbia.

c Canadian Education Forum, Theanon Charitable Foundation, Give2Asia, Global institute, Malachi 3:10
Foundation, Prescient Foundation, The Gateway Benevolent Society Essential Grace Foundation.
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About a year ago, I wrote to Fortius Foundation to inquire about the donor behind the
$74.7 million gift and the purposes for which the money was to be used. Mr. Walter Pecora
replied on behalf of Fortius Foundation but did not answer any of my questions
(e-mail attached).

In November of 2020, when it was announced that The Centre would be purchased by
the City of Burnaby, I wrote to the CRA to request the financial statements for a trio of
The Bromley Charities that funded the start-up of The Centre:
o

New Dimensions Foundation - This foundation is now closed.

o

Imladris Foundation - Scott Cousens’ private family foundation

o

Fortius Foundation - This foundation is the current owner of The Centre.

The three charities listed above ("The Fortius Trio”) are run by the same people and for

the same purpose: the financing of the original construction of The Centre. Even though
these are legally distinct entities, this trio of charities must, in my view, be assessed

as a whole because of the transactions between them and because Scott Cousens is
a director of all three. Imladris Foundation is under the sole direction of Scott Cousens,
his spouse and other individuals with the same family name.

As I'll explain ahead, I believe that when The Fortius Trio is assessed as a whole, one sees
that these and other of The Bromley Charities have misused tax-receipted donations,
making loans, not gifts, and then chalked up millions of dollars in interest payable on these
loans. Far from serving a charitable purpose, these charities have undermined the purpose

that they purport to serve and are now set to collect $26.6 million from The City of Burnaby.
An important point to note is that there was never any need for a trio of charities.
Donations could have been made directly to Fortius Foundation. Because a trio of
charities was used, transactions between related parties appear to be between unrelated
parties and the whole picture of what is actually going on here is obscured. Furthermore,
it’s not just this trio of charities, as no less than 15 of The Bromley Charities have been
involved in funding The Centre.

The financial statements which I received from the CRA on November 25, 2020, raised
many questions so I tried many times to contact both Scott Cousens and John Bromley,

via e-mail, telephone and Twitter. Neither of them replied. In the absence of any response,
I felt an obligation to write this letter and to report my concerns to the Burnaby RCMP.

In the interest of fairness, I have cc’d Scott Cousens, John Bromley and Blake Bromley
on this letter.
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The Early Funding of Fortius Foundation & The Centre

Fortius Foundation has long claimed that The Centre began with a donation of $23 million
from Scott Cousens. However, according to tax returns and financial statements, The Centre

began not with a gift of $23 million but rather with a loan for $1 7.1 million from Scott Cousen's
private foundation (Imladaris Foundation). Tax returns indicate that the total amount that
Scott Cousens' foundation gifted to Fortius Foundation was $130,000, not $23 million.

Financial statements for New Dimensions Foundation show that it tax-receipted $1 7.9 million
in non-cash donations in 2008 and 2009. Instead of giving $1 7.9 million to Fortius Foundation
as a gift, New Dimensions gave a loan for $1 7.1 million. The note receivable for that loan and
the interest owing were immediately transferred to Imladris Foundation which charged

$9.6 million (2010-2018) in interest in subsequent years. This means that instead of making a
$23 million gift to The Centre, a loan was made and then Scott Cousens' foundation
charged $9.6 million on that loan. In 2018, the note receivable for the loan and

unpaid interest was transferred to CHIMP Foundation as a “gift” of $29.3 million. I believe
that the "gift” of $29.3 million consisted of the mortgage against The Centre.
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“Scott Cousens created the Fortius Foundation with a donation of $23 Million ...”d

Another important point is that, to the best of my knowledge, the financial statements for
Fortius Foundation cover the construction of The Centre but do not explicitly mention its

day-to-day operations. Total expenditures over the past decade were $73.5 million
(2008-2019), according to my calculations. Surprisingly, 86 percent was interest and loan fees,
bad debt and amortization. Within the charitable sector, I am led to understand that it is
unusual to see such a high percentage for these items.

d Source: https://www.fortiussport.com/thank-you as of January 9, 2021 .
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Mortgage from Romspen Investment Corp, for $26.4 Million (2011)
Financial statements for Fortius Foundation suggest that the actual funds used to pay for
the construction of The Centre were provided by a long list of lenders, beginning in 201 1
with Romspen Investments Corp., (“Romspen"), an Ontario-based lender.
Mortgage documents show that Romspen made a loan to Fortius Foundation in 201 1 for

$20 million at 10.25%. Several amendments, signed by Scott Cousens, were made to bring
the total amount to $26.4 million. In 2018, the Romspen mortgage was discharged and
Fortius Foundation got a mortgage with the Bank of Montreal. In my view, the Romspen loan

in 201 1 should have been unnecessary if the original $17.9 million tax-receipted donation
to New Dimensions Foundation had been a true gift to fund the construction of The Centre.

Loans From The Bromley Charities

Financial statements show that in addition to the initial loan from New Dimensions Foundation,
Fortius Foundation took loans from at least five of The Bromley Charities. Including the

initial loan for $1 7.1 million from New Dimensions, these loans total more than $50 million:
1.

Global Charity Fund: $4 million (2012-2014)

2.

Homestead on the Hill Foundation: $4 million (2012-2017)

3.

Foundation For Public Good: $12.1 million (2015-2017)

4.

Almoner Foundation: $15 million (2015-201 7)

5.

Association for the Advancement of Scholarship: $600,000 (2015-2017)

The interest rates on the Bromley loans were surprisingly high, typically at 7 percent.
Scott Cousens’ foundation initially charged 20 percent on the $1 7.1 million loan. According
to its 2010 tax return, Imladris reduced the interest rate to 5 percent pursuant to a CRA audit.

Tax Receipted Donations & Charitable Gifts for $106 Million

My research finds that tax-receipted donations and charitable gifts towards the construction
and financing of The Centre have been made for a total of $106 million (2008-201 9). This is
comprised of $26.9 million as tax-receipted donations and $79.5 million as charitable gifts.
Sad to say, my impression is that most of the $106 million was a sham. Most of the so-called
“gifts” turn out to be loans or forgiveness of questionable loans and interest on those loans.

From financial statements for Fortius Foundation, it is clear that the $74.7 million “gift”
from CHIMP Foundation was used primarily to pay “loans” that Fortius Foundation had
to Romspen and to The Bromley Charities. Since The Centre has been supported by
several of the same people who run The Bromley Charities, this means that most of the

$74.7 million just went from one unit in the Bromley enterprise to another.
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CHIMP Foundation

Becouse it mode o gift to Fortius Foundotion for $74.7 million just two yeors ogo, the
finonces of CHIMP Foundotion are relevant to the funding of The Centre, in my opinion.

Registered in 2008 by Blake Bromley and several associates, CHIMP is now the hub of
The Bromley Charities and is the only one with a significant public presence.

In late February and early March of 2020, CHIMP’s entire board resigned and was

replaced.8 On May 7, 2020, 1 wrote to John Bromley to inquire ebout the reqsons for the
sudden resignotions. He did not reply.
My detailed research into the finances of CHIMP has found that over its first seven years,

CHIMP’s total revenue was $400 million (201 1-2018). That included $220 million in revenue
from other charities, $175 million in tax-receipted donations and $5 million from other sources.
The fact that CHIMP’s biggest source of revenue is other registered charities is peculiar and
merits a closer look.
From publicly available tax returns and on-line databases, I have identified 155 Canadian

charities that account for 99.8 percent of the $220 million (201 1 -2018) that CHIMP reported as
revenue from other charities. The salient point here is that fifteen of the 155 charities account

for 90 percent of the $220 million. In all but one case, the 1 5 charities are The Bromley Charities.
This means that CHIMP’s revenue comes primarily from The Bromley Charities.
In 201 1, its first year of financial activity, CHIMP reported $150,000 in tax-receipted donations.

By 2018, that soared to $87 million, as much as The United Way of Greater Toronto.9 This
indicates that CHIMP has reported an extremely unusual rate of growth.
To get an idea of how fast CHIMP has grown, it is useful to compare it with Vancouver

Foundation, the biggest registered charity in the City of Vancouver for 75 years.10
Starting from scratch in 201 1, CHIMP’s total revenue soared to $182 million in 2018,
triple that of Vancouver Foundation.
By 2019, total tax-receipted donations reported by CHIMP Foundation were quadruple

that of Vancouver Foundation. CHIMP reported $126 million in 2019 while Vancouver

Foundation reported $29 million.
The curious thing about CHIMP’s growth is that it reports virtually nothing on fundraising.

CHIMP reported only $19,222 (201 1-2019) in fundraising expenditures over the same years
that Vancouver Foundation reported $1 7 million.
So how did CHIMP grow so fast without fundraising? The answer, in my view: It didn't.
The dollar figures in CHIMP’s tax returns are not a true reflection of actual spending on

charity. This is because CHIMP’s revenue and expenditures are wildly inflated by what
6
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I refer to as "road-tripping," the “gifting” of funds from one charity to a related charity

such that the funds are not actually spent on charity. As examples of “road-tripping”
I would cite the $29.3 million “gift” that Imladris Foundation gave to CHIMP in 2018
and the $74.7 million "gift" that CHIMP gave to Fortius Foundation that same year.
Were it not for the huge “gifts” road-tripped into CHIMP from The Bromley Charities,

CHIMP's revenue from charities would be $1 5 million over 8 years, not $220 million.
To illustrate the magnitude of the road-tripping of gifts between The Bromley Charities,
consider this: between 2015 and 2019, 20 of The Bromley Charities made “gifts” for a
total of $265 million. But of that, less than $2 million went outside The Bromley Charities.
In terms of total expenditures, CHIMP reported $294 million (201 1-2018) of which $266 million
was gifted to charities, tax returns say. That sounds impressive but again, let's look closer.
According to my analysis, at least $207 million of the $266 million went to The Bromley Charities.
This means that, again, the lion's share of CHIMP's gifts go to The Bromley Charities.
Between 201 1 and 201 8, CHIMP made more than 1 1 ,000 gifts. These gifts are comprised of a
small number of very large gifts and a large number of very small gifts. In general, very large

gifts go to The Bromley Charities and much smaller gifts go to outside, legitimate charities.
Across Canada, thousands of charities have been funded by CHIMP but, in fact, most of
CHIMP's gifts are meaninglessly small. More than 2,000 charities have been sent gifts for
$1 9 or less. These thousands of very tiny gifts create a fapade of widespread benevolence
involving thousands of charities. That fapade is very different from reality.

By province, the numbers of Canadian charities that have been sent gifts for $19 or less are:

o

Ontario: 624 charities

o

British Columbia: 550 charities

o

Quebec: 426 charities

o

Alberta, Saskatchewan & Manitoba: 278 charities

o

Other provinces: 1 10 charities

Given the sheer number of meaninglessly small gifts, it does not stand to reason that they were
made for a charitable purpose. One has to wonder whether the thousands of tiny gifts were

orchestrated by CHIMP Foundation as a display to justify the $30.5 million since 201 2 that
CHIMP has paid to Chimp Technology Inc., a company run by John Bromley.11 The $30.5 million
includes $18.1 million for "technology transaction services” and $12.4 million for human resources.
In 2018 alone, CHIMP Foundation paid $12.8 million to Chimp Technology Inc.
In addition to the $30.5 million paid to Chimp Technologies Inc., The Bromley Charities have
paid at least $30 million (2003-2020) in fees to undisclosed parties (see the attached tables).
7
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SUMMARY

Returning to Fortius Sport & Health Centre, I will sum up what I see as the main points.
Since it began. Fortius Foundation has received tax-receipted donations and
charitable gifts fora total of $106 million for the construction and financing of The Centre.
Some media reports have referred to The Centre as having a value of roughly $60 million.

However, the assessed value of the buildings that comprise The Centre is $1 5.7 million.
Despite a gift of $74.7 million just two years ago. The Centre still has a mortgage for
$1 6 million, thus exceeding its assessed value.
My guess is that what may have happened over the years is this: Scott Cousens wanted
to build a sports centre but for whatever reason, he wasn't prepared to pay for it.

Instead of making a true gift of $23 million, he became the front man of an elaborate
scheme that involved mostly loans, not true gifts. The actual money to pay for The Centre’s
construction appears to have come initially from Romspen Investment Corp, (in 201 1),
and subsequently from lenders, not donors who provided loans via The Bromley Charities.

Most of the Bromley "gifts” were loans that just kicked the debt down the road.
Of course, Fortius Foundation could donate The Centre to the people of Burnaby as a gift but
then The Bromley Charities would not be able to extract $26.6 million from the City of Burnaby.
Before I close, I feel that I should draw to your attention to another organization caught up
in similar circumstances: Quest University, located in Squamish. It was also started by
The Bromley Charities. In January of 2020, the university went into creditor protection, triggered

by Blake Bromley, and was sold in December in order to pay a $25 million “debt” to one of
The Bromley Charities. As I explained in an affidavit that I filed in the Quest matter, I find that

the "debts” between The Bromley Charities cannot be properly assessed on the narrow basis

of transactions between two or three of The Bromley Charities.12 In the Quest case, no fewer
than 50 of The Bromley Charities were involved. Ten of these charities reported tax-receipted

donations for a total of $425 million and yet the university appears to have received less than
$30 million for campus construction and no endowment.13 Five of The Bromley Charities
involved in funding Quest University also made loans in connection with The Centre.
In conclusion, I hope that The Centre can reopen soon. However, I urge you to speak with

the Burnaby RCMP before paying $26.6 million to Fortius Foundation to purchase The Centre.
I wish you the very best with your important job of working for the taxpayers and the people
of Burnaby. I am available to answer questions and provide further information.

Sincerely,

Vivian Krause
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Fortius Sport & Health Centre and The Bromley Charities:
KEY QUESTIONS

1.

Fortius Foundation

a) Did Scott Cousens truly make a donation of $23 million to Fortius Foundation? If so, then
why was it necessary to get a loan in 201 1 for $20 million from Romspen Investment Corp.?

b) How has Fortius Foundation proposed to allocate the $26.6 million from the sale of
The Centre? Would any of that go to The Bromley Charities, including
Upniduniya Foundation and Tithe Foundation? Scott Cousens is a director of both.

c) Who is the Director of Fortius Foundation to whom it owes $4.1 million (2019)? Does
Fortius Foundation propose to repay that debt with funds from the City of Burnaby?
d)

Financial statements for 2019 indicate that Fortius Foundation has or had a mortgage for
$1 6 million. To whom is this owed? Fortius Foundation recognized an Allowance for

Doubtful Accounts Due From A Related Party for $1 9.4 million. Who is that related party?
e)

What is the origin of the $50 million loaned to Fortius Foundation by The Bromley Charities?
Is it Canadian or foreign?

2.

Imladris Foundation (Scott Cousens Private Family Foundation)

a) Why did Imladris Foundation charge Fortius Foundation $9.6 million in interest? If the
goal of Scott Cousens was to help Fortius, why was the initial interest rate set at 20%?

b)

Imladris Foundation made gifts for $6.6 million to The Bromley Charities as follows:
1.

Real Champions Foundation: $2.1 million (201 3). THIS FOUNDATION IS CLOSED.

2.

Glen Lamond Foundation: $1 .43 million (2013). THIS FOUNDATION IS CLOSED.

3.

4 What Matters Foundation: $1 million (2013). THIS FOUNDATION IS CLOSED.

4.

Delicate Balance Foundation: $2 million (2016)

Of the four charities listed above, three closed not long after receiving million-dollar gifts
from Imladris Foundation. Why did Imladris make gifts to so these Bromley Charities that
shut down shortly thereafter? What were these gifts? Were they loans evidenced by
promissory notes? In financial statements for Delicate Balance Foundation the
$2 million gift appears to be listed as an Amount Receivable. What charitable purpose,
if any, is served by these gifts?

9
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3.

CHIMP Foundation

a) Why did CHIMP Foundation's entire board resign in late February/early March of 2020?
b) Did Fortius Foundation truly receive a gift of $74.7 million from CHIMP? Did real money
change hands?

c) Why was the gift of $74.7 million made indirectly via CHIMP Foundation rather than
directly to Fortius Foundation?

c) Who is the individual or organization who made possible the $74.7 million gift to
Fortius Foundation via CHIMP Foundation? Was there actually a donor? Or was the
$74.7 million "gift" a re-arrangement of loans?

d) In its 2018 annual report, CHIMP Foundation says that it refinanced The Centre’s
debt ($74,510,000) such that, "the funds could be accounted for as a gift?"
How is this possible?

e) To what extent, if any, was the $1 2.8 million (2018) in fees paid by CHIMP Foundation to
CHIMP Technology Inc. in relation to the refinancing of Fortius Foundation’s loans and
CHIMP’s gift of $74.7 million to The Centre?

4.

New Dimensions Foundation

a) Who was the donor of the $1 7,885,000 in tax-receipted non-cash donations to
New Dimensions Foundation in 2008 & 2009? Who received the potential tax relief?

b) New Dimension Foundation made a loan to Fortius Foundation for $17.1 million (2008).
Was that loan ever actually drawn upon or was it just on paper?

5.

Other Questions

a) Why were loans to Fortius Foundation made through seven different Bromley Charities
rather than consolidated through only one?

b) Did Fortius Foundation truly receive $1 2, 1 75,1 28 from Foundation for Public Good? If so,
who was the lender? Was that loan fully drawn upon? What do bank statements say?

c) One of The Bromley Charities that made loans to Fortius Foundation paid a commission of
$3,000,000 (Association for the Advancement of Scholarship, 2014). Was the $3 million
commission paid in relation to The Centre? Or in relation to Quest University? To whom
was the $3 million paid, and what charitable purpose, if any, was served?

10

540

ATTACHMENTS:

1.

Pages of tax returns showing:

1)

$74.7 million gifted to Fortius Foundation from CHIMP Foundation (2018)

2)

$29.3 million gifted to CHIMP Foundation from Imladris Foundation (2018)

3)

$70.0 million in tax-receipted non-cash donations to Global Charity Fund (2011)

4)

$1 7.9 million in. tax-receipted non-cash donations to New Dimensions Foundation (2008 & 2009)

2.

Fortius Sport & Health Centre and The Bromley Charities: Data Tables (38 pages).

FURTHER INFORMATION (680 pages):
These files are posted at: https://fairquestions.typepad.com/rethink_campaigns/:

1.

Assessed Value of Fortius Sport & Health Centre: $1 5.7 Million (2020)

2.

Tax-Receipted Donations & Gifts From The Bromley Charities: $106 Million (2008-2019)

3.

Correspondence With Fortius Foundation RE: Gift of $74.7 Million (January, 2020)

4.

Loans to Fortius Foundation (2008-2019)

5.

Fortius Foundation Disbursements for $73.5 Million (2008-2019)

6.

Imladris Foundation Revenue from Interest: $9.6 Million (2010-2018)

7.

Road-tripping: Gifts Between 20 Bromley Charities for $265 Million (201 5-201 9)

8.

Chimping: 2,000 Charities That Received Gifts From CHIMP Foundation For $1 9 Or Less

9.

Imladris Foundation Gifts to Qualified Donees: $37 Million (2010-2019)

1 0. Tax Returns Showing Gifts Made in Relation to Fortius Foundation:
o

$74.7 Million Gift from CHIMP Foundation to Fortius Foundation

o

$29.3 Million Gift from Imladris Foundation to CHIMP Foundation

o

$17.9 Million in Tax-Receipted Non-Cash Donations to New Dimensions Foundation

1 1 . Financial Statements for Fortius Foundation (2008-2019)

12. Financial Statements for New Dimensions Foundation (2007-2013) and Imladris Foundation
1 3. Financial Statements for Foundation For Public Good and Delicate Balance Foundation
14. Errors in the Digital Tax Returns for The Bromley Charities in CRA's Online Database
15. Evidence of Foreign Funds in the Funding of The Bromley Charities
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13 Tax-Receipted Donations Reported by Ten Charities Involved in Funding The Start-up of Quest

University $425 Million (2000-2019). Compiled by Vivian Krause. November 6, 2020.

https://fairquestions.typepad.com/files/tax-receipted-donations-425-million.pdf
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January 22, 2021

To:
c.c.:

Mayor Hurley, City of Burnaby

Council of The City Of Burnaby

Scott Cousens, Founder & Chairman, Fortius Sport & Health Centre (via e-mail)
John Bromley, Founder & CEO, Charitable Impact Foundation (“CHIMP”) (via e-mail)
Blake Bromley, Former President of Benefic Group Inc. (via e-mail)
Mr. Michael Pickup, Auditor General of British Columbia, Victoria, BC
Economic Crime Unit, Burnaby RCMP (RE: File # 2021-892), Burnaby, BC
Mr. Tony Manconi, Director General of the Charities Directorate, Ottawa, ON

RE:

Fortius Sport & Health Centre

Thank you for speaking with me today. As discussed, I am concerned about the terms of

the purchase of Fortius Sport & Health Centre (“The Centre") from Fortius Foundation for
$26.6 million. My understanding is that this sale is planned to close on February 1 , 2021 .
As discussed in my letter of January 1 5, 2021 , Scott Cousens and The Centre have long

claimed that it began thanks to a donation of $23 million from Scott Cousens. However, this
claim is contradicted by tax returns and financial statements for several charities that were
involved in financing the early start-up of The Centre. These charities are run by Blake Bromley,

a Vancouver lawyer (“The Bromley Charities”). Financial records show that despite

tax-receipted donations for nearly $18 million, The Centre began not with a gift of $23 million
from Scott Cousens but rather, with a loan for $17.1 million. This loan appears to have been
kicked down the road for 12 years via a series of loans from The Bromley Charities.

According to financial statements provided to me by the CRA, Scott Cousens' private
foundation ("Imladris Foundation”) charged $9.6 million (2010-2018) in interest on the

initial $17.1 million loan to Fortius Foundation. I do not see how the $9.6 million in interest charges
is legitimate. I do see how these charges jacked up the apparent cost of building The Centre.

My letter of January 1 5, 2021 also noted that despite gifts of $1 06 million, and despite
the fact that the assessed value of the buildings that comprise The Centre is $1 5.7 million,
Fortius Foundation still has a mortgage for $1 6 million and a loan for $4.1 million
payable to a Director of Fortius Foundation. The name of the Director is not provided and

the name of the party that holds Fortius’s $16 million mortgage is redacted in the version
of financial statements for Fortius Foundation that was provided to me by the CRA.

As we know, transparency is important because The City of Burnaby plans to purchase
The Centre with public funds. Surely it is in the public interest of the citizens and taxpayers of
Burnaby to know how Fortius Foundation plans to spend the $26.6 million and in particular,
whether any of that money is to go to Scott Cousens or any of The Bromley Charities.
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Since my initial letter of January 1 5, 2021 , 1 received financial statements and tax returns
from the CRA for a further ten of The Bromley Charities, including Revelation Foundation
(“Revelation") and Zawadi Foundation (“Zawadi").

Financial statements for Revelation indicate that it holds a Note Receivable for roughly

$16 million at an interest rate of 4.5 percent. That may - or may not - be the Note Receivable
for Fortius Foundation's $16 million mortgage.

Zawadi is one of four public foundations that were registered on the same day,
August 26, 2008, by the same core group of people, Blake Bromley and several associates.0
In my view, Zawadi and Revelation are a classic case of the "road-tripping" between

The Bromley Charities that I discussed in my letter of January 1 5, 2021 . As my letter explained,
I use the term "road-tripping” to refer to the "gifting” of funds from one charity to a related
charity such that the funds are not actually spent on charity. As an example of "road-tripping

II

I cited is the $74.7 million "gift” from CHIMP to Fortius Foundation (2018). A further example
is a gift of $30,475,000 from CHIMP to Zawadi (201 6). The following year, that same gift for
$30,475,000 went from Zawadi to Revelation.

An important point to note here is that the 2018 financial statements for Zawadi Foundation
indicate that it is or was under CRA audit. This suggests to me that CHIMP and Revelation are

also under CRA audit since they were also involved in the transactions for $30,475,000.
Because CHIMP gave $74.7 million to Fortius Foundation just two years ago, I urge you to
determine whether CHIMP is under CRA audit.

As before, I hope that The Centre can re-open soon but I urge you to speak with the
relevant authorities before paying $26.6 million to Fortius Foundation to purchase The Centre.

Sincerely,

Vivian Krause

ATTACHMENTS (255 pages):
1.

Road-Tripping of $30,475,000 From CHIMP to Zawadi Foundation to Revelation Foundation.

2.

$1 6 Million Mortgage and Gift of $4,1 80,000 That Was A Loan: Revelation Foundation

3.

Financial statements for Zawadi Foundation

4.

Financial Statements for Revelation Foundation

a The four public foundations were CHIMP Foundation, Global View Foundation and Pacific Light
Foundation and Zawadi Foundation.
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January 29, 2021

To:

c.c.:

Mayor and Council, City of Burnaby

Scott Cousens, Founder &. Chairman, Fortius Sport & Health Centre (via e-mail)
John Bromley, Founder & CEO, Charitable Impact Foundation ("CHIMP") (via e-mail)
Blake Bromley, Former President of Benefic Group Inc. (via e-mail)
Mr. Michael Pickup, Auditor General of British Columbia, Victoria, BC
Economic Crime Unit, Burnaby RCMP (RE: File # 2021-892), Burnaby, BC
Mr. Tony Manconi, Director General of the Charities Directorate, Ottawa, ON

RE:

Fortius Sport & Health Centre

Further to my letters of January 15th and 22nd, I am writing one last time to re-iterate my

concerns about the terms of the purchase of Fortius Sport & Health Centre, scheduled to

close on February 1 . As this is a matter of public interest, I will post this letter at my web-site.1
As I said in my initial letter, two weeks ago, I hope that the sports centre can re-open

as soon as possible but I believe that the payment of $26.6 million to Fortius Foundation
should be put on hold.

To re-cap: Despite a total of $106 million in tax-receipted donations and charitable gifts and
a total of $130 million in loans, Fortius Foundation was still $24 million in debt (as of 2019), and

yet the assessed value of the buildings that comprise the sports centre is only $1 5.7 million.
The $106 million includes $74.7 million from CHIMP Foundation, just two years ago.

Based on what I have presented in my previous letters, it seems to me that in purchasing
the sports centre, there are three issues: 1 ) The price, 2) Who gets the money, and
3) The RCMP file.

Regarding the price, Mayor Mike Hurley has told me that he thinks The City is getting a
bargain. The centre is 1 40,000 square feet and would cost $1 ,000 per square foot to build,
he told me. That puts the replacement cost at about $140 million. I can see why Council
is keen to buy the sports centre for less than a quarter of that but there's more to this
purchase than the price.

The second issue is who should get the money. The salient point here is that Fortius Foundation

is not a commercial seller. It is a registered charity. As I explained in my first letter, it is
clear to me that Fortius Foundation is part of a massive tax fraud scam involving
hundreds of millions of dollars in tax-receipted donations and charitable gifts that are a SHAM.

I have reported this to the Burnaby RCMP. They have opened a file, #2021-892.

1 https://fairquestions.typepad.com/rethink campaigns/2021/Ol/open-letter-to-burnaby-mayor-council.html
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The reason that I would characterize some of the gifts to Fortius as a sham is because

I believe that no real money changed hands. For a gift to be a true gift, there must be an

intention on behalf of a donor to benefit the recipient, and an impoverishment of the donor.
Examples of gift that I believe are a sham are attached.
By law, registered charities are required to operate for purposes that are exclusively

charitable. This means entirely, solely and purely charitable. This is the responsibility that
charities bear because they can issue receipts for substantial tax relief.
The sole purpose of Fortius Foundation was the sports centre. Now that the centre is closed,
the foundation should also close. In my view, if should not get $26.6 million of public funds.
As I explained in my initial letter, Fortius Foundation is one of The Bromley Charities.
The CRA has already shut down eight charities run by the same group of individuals who
created Fortius Foundation and at least one more CRA audit is underway. However,

as we have seen, CRA audits take far too long. One of these audits spanned 1 9 years.

I do realize that you are a municipal government, not the CRA. It must be tempting to say,

"This is the CRA's problem, not ours.” But we must all do our part to uphold the law and
protect the integrity of the charitable sector.
In light of the above, I respectfully suggest that The City of Burnaby finds out how much
real money was put into building the sports centre - and by who - and I suggest that

The City repays the outstanding amounts owed by Fortius Foundation for the sports
centre's original construction - and not a cent more.
As for the land, the centre is located on 5.2 acres in central Burnaby. It was valued at

$3 million when the project began.2 Now, the assessed value is $12.4 million.3 There's
nothing stopping Fortius Foundation from giving the land to The City of Burnaby at the
original cost. After all, giving is what charities are supposed to do.
Finally, the third issue that I draw to your attention again is that the RCMP have
opened a file regarding this matter. Surely the City of Burnaby should be in no hurry

to pay $26.6 million to a charity that is the focus of an RCMP file.
I wish you the very best as you serve of the people and the taxpayers of Burnaby.
I'm available to answer any questions that you may have.

Sincerely,
Vivian Krause

2 Financial statements for New Dimensions Foundation, 2008.

https://fairauestions.tvpepad.com/files/new-dimensions-land-3-million.pdf
3 B.C. Assessment: https://fairauestions.typepad.com/files/fortius-assessment-land-12.4-million.pdf
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