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This is Exhibit “PP” referred to in the affidavit of
Vivian Krause sworn before me at Vancouver, B.C.

this 20th day ofsMay, 2022

Qr^
A Commissioner for taking Affidavits within British Columbia

{02507556;!}
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Vivian Krause, M.Sc.
March 22, 2021

To:

Mr. Tony Manconi, Director General
Charities Directorate
Canada Revenue Agency
Ottawa ON KIA 0L5

RE:

CHIMP: Charitable Impact Foundation & The Bromley Charities

I am writing to provide Canada Revenue Agency with information, and to

request an audit of CHIMP: Charitable Impact Foundation (“CHIMP”) and its network
of at least 200 charities. Ahead, I refer to these as “The Bromley Charities" because

all or nearly all were registered by Blake Bromley, a retired Vancouver lawyer.1
CHIMP is run by Mr. Bromley's sons, John and Clif.2-3
By way of background, I have worked for many years as a director of a registered charity
and with The United Nations; I am therefore familiar with the commonly held good practices
of charity. As a Canadian, I am concerned about the fairness and the integrity of our
tax system, especially given the huge public expenditures undertaken as a result of COVID 19.

Since I first came across The Bromley Charities several years ago, I have obtained some of
their tax returns and financial statements from the CRA, upon request, and have
reviewed these and other documents in detail. During this process, I wrote a

long series of letters to Blake Bromley and John Bromley. Both replied initially but

for the most part, my letters and concerns have gone unanswered.4
Writ large, it appears to me that The Bromley Charities are part of a massive tax fraud scam.
This letter and the Appendices provide the evidence and the reasoning that leads me
to this conclusion.

In 2018, some of my research was reported by The Globe & Mail and in 2019,

I testified about some of my concerns to the House of Commons Finance Committee.5-6
As can be seen from the tables in Appendix 1 , most of the directors of The Bromley Charities
are Blake Bromley's employees or former employees and associates. As such, this network
of 200 charities appears to me to have little or no independent oversight. CHIMP had an
independent board but early last year, the entire board resigned and was replaced.
1641 Lonsdale Avenue, Suite 1046, North Vancouver, B.C. V7M2J5
E-mail: vivian.krause@mac.com Direct: (604) 618-81 10 Twitter: @FairQuestions
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Tax- Receipted Donations: $1 Billion f2000-2020)
Blake Bromley refers to himself as “one of the world's foremost experts in charity law.”1
Born in Yunnan, China, Bromley has travelled extensively, "cross-pollinating” the
charitable world, as he puts it.1 Bromley claims that over the course of his 30-year career,

he has registered more than 650 charities that have tax-receipted in excess of $2 billion.7
The Bromley Charities that I have identified have reported more than $1 billion (2000-2020)
in tax-receipted donations (Appendix 2). CHIMP advertises that it has facilitated

more than $775 million in donations.2 In 2020 alone, CHIMP reported almost $1 50 million in
tax-receipted donations.8 Of that, $122 million was non-cash, an unusually high percentage.
To put these figures into perspective, consider that tax-receipted donations reported by

CHIMP, a relatively new charity, were five times greater than those of Vancouver Foundation
which has been Vancouver's largest charity for 75 years.9
In my view, one of the most striking features of The Bromley Charities is the extent

to which they give “gifts" to CHIMP and to each other. As an indication of the “giving”
between them, consider that by my analysis, 20 of The Bromley Charities made

130 "gifts" that total $265 million (2015-2019). Of that, fully $263 million was “gifted" from
one of The Bromley Charities to another, including $173 million to CHIMP. Less than
$2 million over 5 years went outside the Bromley network (Appendices 3 & 4).
Two of the flagship projects of The Bromley Charities were Quest University Canada
(“Quest”) in Squamish, B.C. and Fortius Sport & Health Centre in Burnaby, B.C.
By my analysis, more than $500 million was tax-receipted by The Bromley Charities

that were involved in the start-up of these two organizations. 10-11 With that level of support,
both should be on solid financial footing but that is not the case.

Quest University Canada, Squamish, B.C.

Perched high in the mountains, halfway between Vancouver and Whistler, Quest is
the first private, secular university in Canada. For a pricey tuition, Quest offers a
one-of-a-kind, under-graduate education in Liberal Arts, in a spectacular setting.

Since opening in 2007, Quest has welcomed students from 40 countries around the world.12
According to official agreements with the District of Squamish, Quest should have

benefited fully from the net profits of the sale and development of 240 acres of land that
was purchased for $1 .7 million and re-zoned specifically for the university.13-14-15
That was Quest's birthright but Quest didn't get it.

Note: The superscript numbers refer to the References section at the end of the body of this letter.
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Quest University Canada, Squamish, B.C. (Cant'd)
Indeed, the MOU between The District of Squamish and one of The Bromley Charities states:
“Any net revenue derived from the sale or development of the Market Housing Areas shall be
expended to develop and maintain the Campus Site as well as develop and enhance the
curriculum, develop and market the University and provide endowment and other funding for

students, faculty and programs of the University within the boundaries of the District. "

When the MOU was signed, the local newspaper, The Squamish Chief reported,

"A campus covering 121,000 square metres funded by the creation of 960 residential
housing units is the Howe Sound Educational Foundation's plan for district lot 51 2.”16
But as anyone can plainly see, that plan was not followed. Now, on the 240 acres that

was originally purchased for Quest, there are 350 residential lots and high-end housing.
The total assessed value of these properties is approximately $400 million.17
Not only Quest didn’t fully receive the tax-receipted donations and economic benefits

that were its due, but furthermore, Quest ended up saddled with loans from a daisy chain
of four of The Bromley Charities: 1 ) Global Charity Fund, 2) Foundation For Public Good,
3) CHIMP, and 4) Vanchorverve Foundation.18'19-20 The loans were secured by a mortgage
on Quest’s main campus. When that mortgage went into default. The Bromley Charities
were able to profit from Quest's downfall.

In January of 2020, well before COVID1 9, Quest was forced into creditor protection

and sold (December, 2020) in large part to pay a "debt" of $25 million to one of
The Bromley Charities.21 As a result of the sale, Quest lost ownership of all its land and
buildings and is reduced to leasing its campus back from the university's new owner.

Stewart Blusson, a pioneer of the diamond mining industry in Canada was named to
The Order of Canada and to the Mining Hall of Fame in part for having contributed
$100 million towards Quest.22 Sad to say, the story that Stewart Blusson made such a
historic donation is soundly contradicted by tax returns and financial statements.

The Stewart & Marilyn Blusson Foundation (“Blusson Foundation") reported $123 million
in tax-receipted donations and yet it gave only $342,200 to charities that are not
part of The Bromley network, tax returns show.23 Blusson Foundation made a “gift" of

$15 million towards Quest via one of The Bromley Charities. However, that “gift"
appears to have been merely a loan to Quest that was “repaid” with the sale of 60 acres

of land.24 Blusson Foundation then used that land to secure a $20 million mortgage
with BHP Billiton Diamonds LLC. That mortgage is signed by Stewart Blusson and

Blake Bromley, and was increased last year to $40 million (Appendix 5) 25
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Letter from CJW Forensics Inc.

As explained in detail in an affidavit filed in Quest’s foreclosure proceedings, over the

same years that Quest struggled financially, The Bromley Charities and related entities
benefitted substantially from land sales, commission, the lease and eventual sale of a
student residence, royalty income, naming rights and more. In my view, when the benefits

to The Bromley Charities and related entities are considered, it is The Bromley Charities who
owed Quest, not the other way around. On a gross basis, benefits to The Bromley Charities

look to me to total well in excess of $1 00 million over nearly 20 years (Appendix 6).26
CJW Forensics Inc., a forensic accounting firm based in Burnaby B.C., was contracted

to review some my research with regards to The Bromley Charities and Quest. This review
was paid for via funds raised through GoFundMe. CJW Forensics Inc. found numerous
issues that appear to warrant CRA attention. Here are five examples:
1.

$65 Million Loan from Stewart Blusson to Quest University Canada. In the words of
CJW Forensics Inc., the lack of full, transparent financial disclosure of this transaction
"leaves the reader with no comfort that the values ascribed to the donation in the
financial statements and the related income tax receipt are worthy of belief.”

2.

$46.6 Million in Tax-Receipted Donations - One of The Bromley Charities was
Quest University Canada Foundation (“QUCF”). It reported $46.6 million (2007) in
tax receipted non-cash donations but that same year, only a token amount,

$70,000 was gifted to Quest.27 A further $1 million was gifted the next year. The
bulk of the $46.6 million was gifted to one of The Bromley Charities. A few years later,
QUCF closed and re-opened under the same name but a new registration number.0
3.

$75,000,000 as “Forgiveness of Debt" and $72,957,808 as “Pre-paid Interest” was
reported by one of The Bromley Charities, Sea to Sky Foundation, which handled
construction of Quest's original campus. These expenditure items are highly unusual.

4.

$129 Million as Allowances For Decline In Value and $75 Million as “Loss on Disposal"
was reported by Stewart & Marilyn Blusson Foundation on donations totaling $154 million.
Again, highly unusual.

5.

$4.5 Million Gift Gone Missing - Global Charity Fund made a non-cash "gift in kind" of
$4,514,757 to another Bromley Charity, Howe Sound Samaritan Foundation.

The recipient's tax returns and financial statements do not report the receipt of this gift.
Further issues are discussed in the affidavit and the letter from CJW Forensics (Appendix 7).

a The original registration number for Quest University Canada Foundation was 85494726RR0001 .
The current number is 81 9081 376RR0001 .
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Fortius Sport & Health Centre, Burnaby, B.C.
Promising to help Canadian athletes to raise their game, Fortius Sport & Health Centre
(“The Sports Centre”) was opened in 2013 by Fortius Foundation, one of The Bromley
Charities. Over the years, The Sports Centre hosted an impressive number of teams and
events, even pre-season training for The Toronto Raptors.

Calling if “the largest donation in Canadian sports history," Fortius Foundation advertised

widely that it built The Sports Centre with a gift of $23 million from Scott Cousens, a former
mining executive.28 Again, this story is refuted by tax returns and financial statements.

These documents show that The Sports Centre began via a trio of The Bromley Charities
(“The Fortius Trio”) of which Scott Cousens and Bromley's associates are/were directors:29
1 .

Fortius Foundation - The owner of The Sports Centre until it was sold to the City of Burnaby.

2.

New Dimensions Foundation - It tax-receipted $1 7.8 million and promptly wound up.

3.

Imladris Foundation - A private foundation run by Scott Cousens, his spouse and family.

Back in 2008 and 2009, New Dimensions reported $1 7.8 million in tax-receipted donations

but it did not actually donate a single nickel to The Sports Centre, tax returns show.30
Instead, New Dimensions made a loan to Fortius Foundation for $17.1 million. That loan was
immediately transferred to Scott Cousens private foundation. Over the years, that loan
grew to $29 million of which $9.6 million was interest.31’32 Thus, far from being the benefactor
of The Sports Centre, what appears to have happened is that Scott Cousens' private
foundation was set up to collect interest at The Sports Centre’s expense.

In November of 2020, Fortius Foundation announced that it was closing The Sports Centre
due to financial difficulties and selling it to the City of Burnaby for $26.6 million. To me,
this news came as a shock because according to their tax returns, The Fortius Trio
received a total of $106 million in tax-donations and gifts from The Bromley Charities.

33

That included $74 million from CHIMP in 2018 (Appendix 8).
An important point to note is that while some media have reported The Sports Centre to be

worth as much as $60 million, the assessed value of the buildings is only $15.6 million (2020).34
From financial statements one learns that by the fall of 2009, Fortius Foundation was

$23 million in debt of which $4.5 million was interest owed to Scott Cousens' private
foundation. By 2010, the foundation owed $8.5 million in interest alone. Thus, from the
beginning, The Sports Centre appears to have been set up with no chance of success.

The initial interest rate on the loan from Scott Cousens' private foundation was 20 percent.

That rate was ultimately reduced to 5 percent, pursuant to a CRA audit and Fortius
Foundation reported that $6.8 million in interest charges were forgiven.35
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Fortius Sport & Health Centre, Burnaby, B.C. (Cont’d)
Financial statements report that in 2012, Fortius Foundation took two loans: $20 million at
10.25 percent from Romspen Investment Corp., an Ontario-based lender, and $12 million
from Almoner Foundation, one of The Bromley Charities. 36-37 Both loans were signed by
Scott Cousens. Over the years, several amendments were made, bringing these loans to

$26.4 million and $15 million, respectively. In my view, at least one of these loans should
have been unnecessary if either the $23 million donation from Scott Cousens or the
$17.1 million loan from New Dimensions had been real money.
In addition to the $15 million loan from Almoner Foundation, Fortius Foundation also
received very large loans from more of The Bromley Charities, as follows:
1.

Foundation For Public Good: $12.1 million38

2.

Global Charity Fund: $4 million39

3.

Homestead on the Hill Foundation: $4 million40

4.

Association for the Advancement of Scholarship: $600,00041

One of the strangest features that I noticed in the financial history of Fortius Foundation is
that even as it was struggling under the burden of high interest loans, Fortius Foundation

began to lend money to related parties, beginning with a loan for $60,000 in 2012.
By 201 6, the amount due from related parties had soared to $8.4 million (Appendix 9).
Astonishingly, Fortius Foundation appears to have written off that entire loan as bad debt.

Not only that, the write-off was done retroactively. In 2017, Fortius Foundation again
reported a large loan ($3.7 million) to a related party and again, the loan was written off
retroactively in financial statements for 2018. The notes to the statements say that the

related party balances “have no fixed repayment terms, do not bear interest and are
unsecured.” I find it unusual that a struggling charity would lend millions of dollars under
these terms and then not collect when the loans were not repaid.
By my analysis, total expenditures of Fortius Foundation over the past decade were
$90 million (2008-2019). Surprisingly, about 86 percent of that was interest, loan fees,
amortization and bad debt, an usually high percentage. As of 2019, Fortius Foundation

reported an allowance for doubtful accounts for an astounding $19.4 million. Again,
this is unusual. These debts and loans to related parties raise a series of questions:

o

Why did Fortius Foundation lend money to related parties while itself sinking in debt?
Who are the related party to whom the loans were made? Was it Fortius Institute
which operated The Sports Centre? Why were the loans to related parties not repaid?

o

Why was the City of Burnaby in such a hurry to purchase The Sports Centre for
$26.6 million? Couldn’t it have been acquired for any less?
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Two years ago, the Romspen mortgage was discharged and Fortius Foundation got a
mortgage with The Bank of Montreal.42 That same year, Scott Cousens’ private foundation
gifted $29 million to CHIMP (Appendix 8). I have asked Scott Cousens repeatedly why his

private foundation gifted $29 million to CHIMP rather than to Fortius Foundation. No reply.
In summary, to his credit, Scott Cousens did get The Sports Centre built. However,
in the financial statements and tax returns provided to me by the CRA, I do not find any
evidence of a true donation for $23 million for the initial construction and start-up of
The Sports Centre. This led me to write to Scott Cousens and to John Bromley to inquire

about the funding of The Sports Centre via CHIMP and other Bromley Charities.43
Receiving no reply, I provided information to the Burnaby RCMP which has since
opened an investigation (#2021-892). I also wrote letters to The Mayor and Council of
The City of Burnaby, urging them to find a way to re-open The Sports Centre without hurriedly

paying $26.6 million in cold hard cash to a charity at the focus of an RCMP investigation.44

Benefits to The Bromley Charities, Especially CHIMP
Over the same years that Quest and The Sports Centre sank into financial ruin due to high

interest loans and other factors, The Bromley Charities benefitted substantially. For example:
1.

Imladris Foundation - Scott Cousens' private foundation gave a total of $37 million
as gifts to qualified donees but only $183,600 of that went to Fortius Foundation and
other legitimate charities. The rest, fully 99.5 percent of the gifts from Scott Cousens'

private foundation went to The Bromley Charities, including $29 million to CHIMP.
2.

Foundation For Public Good (“FPG"), one of The Bromley Charities, made loans to

both Fortius Foundation and Quest, financial statements show.45 In the process,
FPG collected $4 million in interest and made "gifts” to The Bromley Charities for a
total of $57 million, including almost $34 million gifted to CHIMP.
3.

Almoner Foundation reported $68 million (2007-2020) in total revenue, including gross
earnings of $22 million (201 1-2019) from the lease and sale of a student residence used
by Quest. In recent years, as much as 99 percent of Almoner's revenue was from Quest,

financial statements show.46 And yet, Almoner gave or loaned Quest only $4.3 million
meanwhile it gifted $50 million to The Bromley Charities, including $35 million to CHIMP.
4.

Global Charity Fund (“GCF") - Correspondence that surfaced during Quest's foreclosure
proceedings appears to suggest that gifts to Quest were conditional upon the transfer
of a mortgage against Quest's main campus, thus setting up GCF to get title to Quest's
land. This correspondence also refers to plans for the closure of Quest if it did not meet
ambitious enrollment targets that appear to have been fixed as far back as ten years

ago in order to trigger Quest's closure and sale (Appendix 10).
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CHIMP Foundation & Chimp Technology Inc.

CHIMP has funded thousands of charities across Canada. However, most of CHIMP’s
gifts are inconsequential in that they are meaninglessly small. For example, The Missing

Children's Society of Canada and the Ottawa Rape Crisis Centre were both funded
via CHIMP but were sent gifts of less than $5 each. More than 2,000 charities across
Canada have been sent gifts from CHIMP for $19 or less (Appendix 1 1 ). By province,
here are the numbers of registered charities that got gifts from CHIMP for $19 or less:

o

Ontario: 624 registered charities

o

British Columbia: 550 registered charities

o

Quebec: 426 registered charities

o

Alberta, Saskatchewan & Manitoba: 278 registered charities

o

Other provinces: 1 10 registered charities

The thousands of very tiny gifts from CHIMP suggest a fagade of widespread benevolence.
But as mentioned earlier, the reality is that by dollar value, the vast majority of CHIMP's

“giving" consists of a small number of very large “gifts” to The Bromley Charities. As
shown in Appendix 12, balance sheets indicate that most of the very large “gifts”
pertain to land, promissory notes, loans and mortgages for as much as $75 million.

Over the same years that CHIMP made thousands of trivially small gifts, CHIMP paid

$30 million (2014-2019) to Chimp Technology Inc., a private company run by John Bromley to
provide human resources and technology services to CHIMP. (Appendix 13). To put this into
perspective, consider that in 2018 alone, CHIMP paid $12 million to Chimp Technology Inc.
That same year, Quest had to shut down its varsity sports program due to lack of funds.47

Current Status of The Bromley Charities

By my analysis, the status of The Bromley Charities listed in Appendix 1 is as follows:

o

139 of The Bromley Charities are currently active

o

36 have voluntarily revoked their charitable status

o

1 7 lost their charitable status for failing to file a tax return

o

8 have had their charitable status revoked by the CRA following an audit

An important point to note is that at least 1 00 of the active charities reported zero

tax-receipted donations in the most recent year for which tax returns are publicly available

(201 9 or 2020). At least 40 of these charities reported no revenue at all. These appear to be
what Blake Bromley has referred to as “shelf charities." For example, Inspiration Foundation,

has been registered for 15 years but has never reported revenue.48. CRA's website shows
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that many charities have had their charitable status revoked because of inactivity but
not The Bromley Charities that have been inactive for years on end. Why not?
Asked why so many inactive charities are registered to the address of his business,
Blake Bromley replied a few years ago, "This practice of having a fully-registered
charitable foundation sitting on a shelf is similar to the incorporation of ‘shelf companies'
by corporate lawyers, whose staff are frequently named as the original directors and

officers until control of the “shelf company” is transferred to a client.”49
Three of the ten Bromley Charities involved in funding Quest have had their charitable status
revoked by CRA because of serious non-compliance (Appendix 14).b According to
information posted at the CRA’s website, CRA found that these charities had:

>

carried on an unrelated business

>

provided undue benefits to individuals involved with the charities

>

issued donation receipts that were not in accordance with the Income Tax Act

>

participated in tax planning arrangements designed to confer undue benefits

The CRA’s audit of Theanon Foundation specifically covered transactions pertaining to the
sale of the land originally purchased for Quest as well as the donations from Stewart Blusson

and yet, Blusson Foundation remains active - albeit with total assets of only $4 (four dollars).
Blake Bromley and two associates, Christopher Richardson and Leslie Brandlmayr,

were among the directors of The Bromley Charities that were shut down by CRA in 2018.
These individuals are still the directors of at least 55 charities.50 And since 2018,
Bromley et al. have registered more than 30 new charities. In my view, questions need to

be answered about why the Bromley group has been able to register hundreds of charities
despite CRA audits that have found serious non-compliance. Furthermore, isn’t the role of
the CRA being usurped by the registration of “shelf charities?”

Errors in the CRA’s On-line Database

As mentioned earlier, the Bromley Charities have made very large gifts for a total of
more than $500 million. Fifteen of these gifts were for at least $10 million each. A curious
point to note is that five of these fifteen very large gifts are reported incorrectly in CRA’s
digital database. In all cases, the error is the same: the last three zeros are missing.
Amounts are reported as thousands rather than millions. Appendix 15 provides examples

of this for no less than ten of The Bromley Charities. These data entry errors are concerning.
How can the CRA detect potentially dubious financial transactions if its own data-entry
system is prone to this type of error with regards to very large amounts?

b Canadian Education Forum, Theanon Foundation and Prescient Foundation.
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Conclusions and Response Requested

To some extent, both Quest and The Sports Centre owe their existence to Blake Bromley

but as explained in this letter, both organizations appear to have been set up to fail and
for The Bromley Charities and related entities to benefit from their downfall. In the process,
the courts have had to bear the work of Quest's foreclosure proceedings. Small business
creditors lost money when the university ended up in foreclosure and yet somehow
CHIMP managed to pay $30 million (2014-2019) to Chimp Technology Inc. In addition,

The Bromley Charities paid a further $30 million (2003-2020) in fees for various purposes.51
Given that The Bromley Charities paid tens of millions of dollars as interest on loans for the
construction of Quest and The Sports Centre, it is clear to me that much of the money for
the start-up of these two organizations came from loans, not gifts. This leads me to believe

that hundreds of millions of dollars was tax-receipted improperly. Indeed, the year that
Quest opened, Stewart & Marilyn Blusson Foundation tax-receipted precisely $10,535,900 and
wrote off the exact same amount that same year.52 A few years later, the same foundation

wrote off $1 1 9 million in a single year and a further $75 million the very next year.52
In my view, as the grand visions of a unique, international university and a world class
sports centre now lie in ruins, important questions must be answered:

1.

Was the $775 million in donations reported by CHIMP tax-receipted properly?

2.

Was the $74 million gifted from CHIMP to Fortius Foundation a true gift? Or was it a sham?

3.

Does some of the $30 million paid to Chimp Technology Inc. constitute undue benefits?

4.

Does CHIMP or any of The Bromley Charities own land (Parcel A and Lot 12) or report
any other assets that rightfully belong to Quest University Canada?

5.

Did lax enforcement and the long delays in CRA audits contribute to the foreclosure of
Quest University Canada and the demise of The Sports Centre?

To answer these and other questions, I believe that an audit of CHIMP is warranted

as well as an investigation of The Bromley Charities as a whole. Furthermore, I believe that
a comprehensive investigation is needed to determine why Canada Revenue Agency
has allowed The Bromley Charities to operate as they have for so long.
Thank you for your attention to this matter. I look forward to your initial response.

Sincerely,
Vivian Krause
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c.c.

Blake Bromley
John Bromley
Christopher Richardson
Leslie Brandlmayr
Alex Salsa-Sanchez
Stewart Blusson
Scott Cousens

Board of Governors, Quest University Canada
Mayor & Council, District of Squamish
Mayor & Council, City of Burnaby

Jordan Sturdy, MLA West Vancouver-Sea to Sky

Ralph Sultan, MLA West Vancouver-Capilano (retired)
Janet Routledge, MLA Burnaby North
Terry Beech, MP Burnaby North - Seymour

Patrick Weiler, MP West Vancouver-Sunshine Coast-Sea to Sky Country
The Honourable Diane Lebouthillier, Minister for National Revenue
Philip Lawrence, Shadow Minister for National Revenue

House of Commons Standing Committee on Finance
Economic Crime Unit, Burnaby RCMP

APPENDICES (873 pages):

1.

The Bromley Charities: A List of 200 Charities

2.

Tax-Receipted Donations: $1 Billion (2000-2020)

3.

Gifts from The Bromley Charities to Qualified Donees: $265 Million (201 5-201 9)

4.

Gifts from The Bromley Charities to CHIMP: $173 Million (2015-201 9)

5.

BHP Billiton Diamonds LLC Mortgage: $20,000,000 revised to $40,000,000

6.

Estimated Gross Benefits to The Bromley Charities: In Excess of $100 Million

7.

Letter from CJW Forensics lnc.& Affidavit Filed in Quest's Foreclosure Proceedings

8.

Gifts to CHIMP for $29,260,000 and from CHIMP for $74,71 7,535 (2018)

9.

Fortius Foundation: Loans to Related Parties and Bad Debt

10.

Global Charity Fund Funding Agreement

11.

Gifts for $19 or Less from CHIMP to 2,000 Canadian Charities

12.

Balance Sheets of The Bromley Charities: Loans, Promissory Notes & Mortgages

13.

Payment from CHIMP Foundation to Chimp Technology Inc.: $30.5 Million (2014-2019)

14.

CRA Letters of Revocation of The Bromley Charities

15.

Data Entry Errors in the CRA's Digital Database

This letter and all appendices are posted at:
https://fairquestions.typepad.com/rethink campaiqns/2021/Q3/cra-submission-re-thebromley-charities.html
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As of March 2, 2021 , CHIMP claimed that it helped more than 1 1 0,000 people to donate

$660 million to 9,000 charities.
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Cumulative Total Tax- Receipted Donations
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Tax- Receipted Donations
Tax-receipted gifts in kind (non-cash)

Tax-receipted gifts in cash

$150,000,000

$120,000,000

Vancouver

CHIMP

Foundation

Foundation

$90,000,000

I

$60,000,000

$30,000,000
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ll.ll
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N/A

Illlll
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2015 2016 2017 2018 2019 2020

Source: Compiled from tax returns.
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Gifts from The Bromley Charities to
Qualified Donees:
$265 Million (2015-2019)

$100,000,000

$90 Million

Gifts To All Other
Qualified Donees
* $1.7 Million

'

(0.7%)

$75,000,000

:himp

$50,000,000

Gifts to CHIMP Foundation

• Gifts to The Bromley Charities (besides CHIMP)
• Gifts to All Other Qualified Donees

$25,000,000

$o

J
2015

j
2016

2017

2018

2019

Source: Compiled from Canadian tax returns.

NOTE: This figure does not include gifts to qualified donees from CHIMP: Charitable Impact Foundation. This figure
depicts the combined, total gifts to qualified donees from 20 of The Bromley Charities: 1) Almoner Foundation,
2) Association for the Advancement of Scholarship, 3) Bienfaisance Foundation of Canada, 4) Delicate Balance Foundation,
5) Eden Glen Foundation, 6) Foundation For Public Good, 7) Global View Foundation, 8) Headwaters Foundation,

9) Homestead on the Hill Foundation, 10) Hope Springs Eternal Foundation, 11) Howe Sound Samaritans Foundation,
12) HSEF Renaissance Academy, 13) Imladris Foundation, 14) Mighty Oaks Foundation, 15) Paraklesis Foundation,
16) Real Champions Foundation, 17) Timothy Foundation, 18) Theanon Foundation, 19) Virtual Vancouver Foundation and
20) Zawadi Foundation.
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Canadian Charities That Were Sent Gifts of $1 9 or Less
From Charitable Impact Foundation (“CHIMP”)
(2011-2018)

Ontario

624

British Columbia

550

Quebec

426

Alberta

165

65

Saskatchewan

Manitoba

48

Nova Scotia

47

New Brunswick

Newfoundland

36

13

Prince Edward Island

8

Nunavut, NWT & Yukon

6

Unspecified

Total: 2,01 6

28

Source: Compiled from Canadian tax returns.
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Payment from CHIMP Foundation to
Chimp Technology Inc.

$30 Million (2014-2019)

$15,000,000

18 Licences, Memberships & Dues
Chimp Tech Inc.: Human Resources & Business Services
Chimp Tech Inc.: Technology & Innovation

$10,000,000

$5,000,000

$0
2012

2013

2014

illll
2015

2016

2017

2018

2019

2020

Source: Compiled from the financial statements and tax returns of CHIMP Foundation.

NOTE: The orange bar for 2020 represents the $10.1 million that CHIMP Foundation reported
on Line 4830 of its 2020 tax return as expenditures for licenses, memberships & dues.
According to financial statements for CHIMP Foundation for 2016, 2017 and 2018 - but not 2019 the total amount reported by CHIMP Foundation on Line 4830 was paid to Chimp Technology Inc.
As financial statements for 2020 are not yet available, it is not yet known to what extent, if any,
the expenditures reported on Line 4830 were paid to Chimp Technology Inc. in 2020.
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Vivian Krause, M.Sc.
May 1 6, 2022
To:

Mr. Tony Manconi, Director General BY E-MAIL
Charities Directorate
Canada Revenue Agency

RE:

CHIMP: Charitable Impact Foundation & The Bromley Charities

A year ago, I wrote to provide the Canada Revenue Agency with information, and to
request an audit of Charitable Impact Foundation (“CHIMP") and its network of at least
200 charities. I refer to these as “the Bromley Charities" because all or nearly all were
registered by Blake Bromley, a retired lawyer, based in Vancouver.
Today, I am writing to provide additional information.

1.

$1.1 Billion in Donations

On April 26, 2022, CHIMP reported that it has processed $1 billion in donations.1 By May 1 1 ,
CHIMP reported that it has received a further $100 million, bringing its total to $1 .1 billion?

Tax returns show that during 2020 and 2021 , CHIMP reported tax receipted donations for a
total of $300,604,038? Of that, fully $251 ,448,968 (84 percent) was non-cash. This non-cash
percentage is unusually high.

2.

Independent Auditor’s Report: $1 93 Million

As you can see in the financial statements for CHIMP for 2020, the accounting firm,
Deloitte, that audited CHIMP has warned that it could not vouch for $193 million of
CHIMP's assets in the form of unlisted securities. Deloitte wrote that it was "... unable to
obtain sufficient appropriate audit evidence supporting the carrying amount of investments in

certain unlisted securities with a total carrying value of $193,037,460 as ofJuly 31, 2020. ” 4
By my analysis of the gifts to CHIMP during the years proceeding Deloitte’s audit, the
total amount of the large, mostly non-cash, round-numbered gifts that CHIMP received
from various Bromley Charities was $1 92,827,970? That’s very close to the value of the
unlisted securities that Deloitte was unable to vouch for. Perhaps that's just a coincidence.
Whatever the reason, the fact that $1 93 million of CHIMP’s assets are in doubt is concerning.

1641 Lonsdale Avenue, Suite 1046, North Vancouver, B.C. V7M2J5
E-mail: vivian.krau5e@mac.com Direct: (604) 618-81 10 Twitter: @FairQuestions
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3.

CHIMP Gift for $74.7 Million to Fortius Foundation

As I mentioned in my letter of March 22, 2021 , CHIMP made a gift of $74,71 1 ,535 to

Fortius Foundation in 2018 (“the $74.7 million gift”). According to information provided to me
by the CRA, this is the largest charitable donation to a non-governmental organization
in the history of British Columbia.4

CHIMP's financial statements for 2018 state that the $74.7 million gift was used “to restructure
and reduce debt.”7 CHIMP doesn't specify that the $74.7 million gift was to Fortius Foundation,
but that’s obvious from CHIMP's tax return for that same year.8

Financial statements for Fortius Foundation acknowledge that it received CHIMP'S gift
and yet the board of directors expressed “significant doubt" about Fortius Foundation's
viability as a going concern.9 This raises an important question: Why did CHIMP give

$74.7 million to a charity that didn’t have a sound investment strategy for its huge gift?
Despite receiving $74.7 million for re-financing, Fortius Foundation still ended up with
a mortgage loan for $1 6,000,000 and another debt of $4,000,000 to a related party.10
Thus, despite the $74.7 million gift from CHIMP, Fortius Foundation was right back in debt
with total liabilities of $24,293,991 according to its financial statements for 201 9. These
facts prompted me to try to figure out why Fortius Foundation got into such deep debt
in the first place, and to whom the money was owed.

During my review of the financial statements for Fortius Foundation, I noticed that over the
years, Fortius Foundation incurred debts to five of the Bromley Charities for a total of nearly

$60 million. For all these charities, I have obtained their financial statements from CRA.11
According to financial statements for Fortius Foundation, its debts to five of the
Bromley Charities, as of September 30, 2018, were as follows:

Fortius Foundation debt to Imladris Foundation
Fortius Foundation debt to Almoner Foundation

Fortius Foundation debt to Foundation for Public Good
Fortius Foundation debt to Homestead on the Hill Foundation
Fortius Foundation debt to Assoc, for the Advancement of Scholarship

$ 28,919,628
$ 14,799,307
$ 12,175,128
$ 3,305,573
708,490
1

Total: $ 59,908,126

Financial statements for Fortius Foundation show that during 2017 and 2018, Fortius
Foundation fully paid its debts to the five Bromley Charities. Likewise, the balance sheets
in the 2019 financial statements for the five Bromley Charities state that loans receivable
were zero, indicating that the debts were fully paid.

2
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The same year that Fortius Foundation paid the five Bromley Charities with the $74.7 million
gift from CHIMP, the five Bromley Charities gifted $76.5 million back to CHIMP, as follows:
Gift to CHIMP from Imladris Foundation

Gift to CHIMP from Almoner Foundation
Gift to CHIMP from Foundation for Public Good

Gift to CHIMP from Homestead on the Hill Foundation
Gift to CHIMP from Assoc. Advancement of Scholarship

$ 29,260,000
$ 29,725,886
$ 13,085,663
$ 3,721,411
716,890
1
Total: $ 76,509,850

Financial statements for the five charities show that the gifts to CHIMP were notes receivable.12

In summary, during the same year that Fortius Foundation received $74.7 million from CHIMP,
CHIMP received notes receivable for roughly the same amount. This appears suspect to me,
as there appear to have been a series of circular, self-cancelling transactions. The gift from
CHIMP was used to pay the debts which were to sister charities that gifted notes receivable
to CHIMP. Thus, the beneficiary of the $74.7 million from CHIMP is CHIMP itself. In my view,
this means that this historic “gift” of $74.7 million was not a true gift.

My understanding is that for a gift to be a true gift, there needs to be an intention on
behalf of a donor to benefit the recipient, with a corresponding impoverishment to the donor.
Furthermore, there must be a true transfer of property with a true value, without expectation

of something in return. As I see it, this was not the case with the $74.7 million “gift."
If the $74 million gift was of true economic value and was properly invested, I believe that
Fortius Foundation should not have been in financial trouble but that was not the case.
Citing financial difficulties, Fortius Foundation sold its sports centre to the City of Burnaby,
thereby obtaining $25,579,556 in cold hard cash.13 Financial statements for 2021 suggest

that Fortius Foundation used the proceeds from the sale to pay "debts” for a total of

$24, 792,372.14 These debts (plus accrued interest) were the mortgage loan for $16, 184,096,
a note payable to a related party for $4,075,789, a loan to a related party for $1 ,672,080 and
other debts. Given the circular, self-canceliing transactions in the history of Fortius Foundation,

I believe that these payments should be investigated, especially those to related parties.

4.

CHIMP, Vanchorve Foundation & Quest University Canada

In 2018, CHIMP made a designated gift for $20,791,405 to Vanchorverve Foundation
(“Vanchorverve,”) formerly known as Paradigm Foundation.15 This is also one of the Bromley
Charities. This gift consisted of the transfer from CHIMP to Vanchorverve of a mortgage
loan to Quest University Canada (“Quest”).16 When Quest’s loan came due in 2019, the
university was unable to pay and was forced into foreclosure by Vanchorverve.17
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As I testified in an affidavit that I filed during Quest's foreclosure proceedings, I believe that
Quest's debt to Vanchorverve was viewed too narrowly by the court.18 When all the benefits
that the Bromley Charities have received from Quest over the past 1 5 years are considered
(sale of land, sale of a student residence, lease back of the student residence, loans,

millions of dollars in interest on the loans, fees, Commission, royalties and more), I believe
that it is the Bromley Charities that owe Quest, not the other way around. By my analysis,

gross benefits to the Bromley Charities total well over $100 million over the past 15 years.1’
Unfortunately, I was not permitted to speak to the judge until the very last day of Quest's
foreclosure proceedings. As reported by the local newspaper, Justice Shelley Fitzpatrick

found that it was too late to “un-ring" the bell.20 Quest’s sale went ahead, resulting in the
university losing possession of its entire campus and the land on which the campus is
situated. Quest now leases back its campus from its new owner.
Vanchorverve Foundation's 2021 tax return shows that after the sale of Quest,

Vanchorverve made a gift to CHIMP for $24,500,000 and gifts to six of the Bromley Charities:21
1.

Vanchorverve Gift to Association for the Advancement of Scholarship

2.

Vanchorverve Gift to Global View Foundation

3.

Vanchorverve Gift to Timothy Foundation

4.

Vanchorverve Gift to Plentiville Foundation

5.

Vanchorverve Gift to Foundation for Public Good

6.

Vanchorverve Gift to Hope Springs Eternal Foundation

$
$
$
$
$

55,000
48,000

35,000
25,000
10,000
5,000

$178,000

Given that these funds arise from the sale of Quest University Canada, why did Vanchorverve
make these gifts to the Bromley Charities and not to the university?

5.

Plentiville Foundation

In addition to the $25,000 that Plenvitille Foundation received in 2021 from Vanchorverve

Foundation, Plentiville Foundation also received $4,000,000 directly from CHIMP.22

An important point to note is that the sole directors of Plentiville Foundation are Blake Bromley,

John Bromley and Jasmine Bromley.23 This means that CHIMP gifted $4,000,000 to another
charity controlled by CHIMP's CEO, his father and another member of his family.

Another important point: In 2021 , Plentiville Foundation reported $320,61 6 as investment income.
That's 8 percent interest. This raises another question: How did Plentiville Foundation earn that?
Was this earned because CHIMP's gift of $4,000,000 to Plentiville was actually a loan receivable
and Plentiville Foundation charged interest on that loan?
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According to its financial statements, Plentiville Foundation's only asset prior to CHIMP's

large gift, was an unspecified, “Intangible Asset" for $650,000.24 From the financial history of
Plentiville Foundation, it is obvious that this mysterious asset originates from three gifts made to

Plentiville Foundation in 201 6 from the Bromley Charities: $440,000 from Howe Sound Samaritans
Foundation, $330,000 from Timothy Foundation and $15,000 from CHIMP. These gifts are
indicative of the giving of gifts between the Bromley Charities.

6.

Gifts Between CHIMP and Steward’s Charitable Foundation

As I mentioned in my letter last year, my analysis finds that by dollar value, most of the
gifts given by the Bromley Charities are to each other. I refer to this as “inter-gifting.”
Among 35 of the Bromley Charities, gifts were made for a combined total of more than
$300 million (2015-2021 ) but of that, less than $2 million went outside the Bromley network.25

Here’s an example of “inter-gifting" between CHIMP and the Bromley Charities: In 2020,
CHIMP made a gift of $1 .025 million to Steward's Charitable Foundation ("SCF").26 That same
year, SCF gifted $1 million back to CHIMP.27 The gift to SCF was non-cash and the gift back

to CHIMP was cash, according to tax returns. Both CHIMP and SCF were originally under the
direction of Blake Bromley.28'2’

What charitable purpose is served by the “inter-gifting" of funds back and forth like this?

7.

Payments from CHIMP to Chimp Technology Inc.: $54,339,832 (201 1 -2021 )

During 2021 , the same year that CHIMP received $24,500,000 after the foreclosure of Quest,
CHIMP paid $1 3.6 million ($1 3,641 ,648) to Chimp Technology Inc., a private company.30

This brings the total paid to Chimp Technology Inc. to $54 million ($54,339,832). 31 More than
$50 million was paid since 201 6.

A company search reveals that Chimp Technology Inc. is run by Blake Bromley and his son,
John Bromley.32 This means that CHIMP, the charity, has paid $54 million to a private
company run by the charity's CEO and his father. In my view, this warrants a closer look.

In a video posted to Facebook, John Bromley says that CHIMP received $1 billion via the
“Impact Accounts" of donors who use CHIMP's online portal.33 These are “free to open and

use,” CHIMP says at its website, adding “Charitable Impact doesn't charge sign-up or

transaction fees."34 On donor-advised CHIMP charges 0.5% on the first $1 million and 0.25%
after that.35 Even if CHIMP charged 0.5% on the entire $1 billion that it has received, that's only
$5 million. So where did CHIMP get $54 million that it has paid to Chimp Technology Inc.?
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8.

Conclusions and Response Requested

In light of the new information that has come to light over the past year, it is even
more clear to me that an audit of CHIMP is warranted as well as an investigation of
the Bromley Charities as a whole.
As I outlined in my letter a year ago, I believe that important questions must be answered.
Here's a list of the same questions that I raised last year, but with updated figures:

1.

Has all the $1.1 billion in donations reported by CHIMP been tax-receipted properly,
both the cash and the non-cash donations?

2.

3.

Was the gift of $74,71 1,535 from CHIMP to Fortius Foundation a true gift? Or was it a sham?

Does any of the $54,339,832 paid to Chimp Technology Inc. constitute undue benefits?
Furthermore, does some of this money rightfully belong to Quest University Canada?

As I suggested last year, I believe that it is also important for the CRA to examine whether

lax enforcement and the long delays in CRA audits contributed to the foreclosure of Quest
University Canada and the sale of Fortius Sport & Health Centre.

My previous letter also asked whether any of the Bromley Charities currently hold title to

land that rightfully belongs to Quest. Specifically, I was referring to two parcels of land whose

assessed value is now $33,493,000. 1 will come back to this question again in a separate letter.

Sincerely,

Vivian Krause
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o

Plentiville Foundation: An Overview (2014-2021)

o

Plentiville Foundation financial statements, 2020

o

Plentiville Foundation Directors as of July 1 , 2021

Steward's Charitable Foundation

o

CHIMP gift to Steward's Charitable Foundation (2020): $1,025,000

o

Steward’s Charitable Foundation Gift to CHIMP (2020: $1,000,000

o

CHIMP tax return showing Blake Bromley was a director

o

Steward's Charitable Foundation tax return showing Blake Bromley was a director

o

Inter-gifting Between 35 Bromley Charities (2015-2021): $308,183,081

This letter and the attachments are posted at:
https://fairauestions.typeDad.com/rethink campaians/reauest-for-cra-audit.html
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Charitable Impact Foundation

Independent Auditor’s Report for 2020

Independent Auditor's Report

To the Directors of
CHIMP: Charttable impact Foundation (Canada)
Qualified Opinion

We have audited the financial statements of CHIMP: Charitable Impact Foundation (Canada)
(the "Foundation"), which comprise the statement of financial position as at July 31, 2020, and tire
statements of operations, changes in net assets and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies (cofiedttvely referred to
as the ”ftaancial statements").

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present forty, tn all material respects,
the financial position of the Foundation as at July 31, 2020, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian accounting standarts for not-forprofit organizations.

$193,037,460
Basis for Qualified Opinion
The Foundation’s investments in unlisted securities in the statement of financial position are earned at
the fair value at the time of donation fess any subsequent impairment. We were unable to obtain
sufficient appropriate audit evidence supporting the carrying amount of investments fo certain unlisted
securities with a total carrying value of $193,037,460 as at July 31, 2020. Consequently, we were
<
unable to determine whether any adjustments might be necessary to unlisted securities and net
assets as at July 31, 2020, and excess of revenues over expenses for the year ended July 31, 2020.
We conducted our audit in accordance with Canadian generally accepted auditing standards
("Canadian GAAS"). Our responsibilities under those standards are further described tn the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of

the Foundation in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines Is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Source: CHIMP Foundation 2020 financial statements, page 3.
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Payments from CHIMP Foundation to Chimp Technology Inc.

$54,339,832(2011-2021)
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H Human Resources & Business Services
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Source: Compiled from financial statements for CHIMP: Charitable Impact Foundation.

Amounts Paid To Chimp Technology Inc. from CHIMP Foundation $54 Million (2011-2021)
2011

2012

2013

2014

2015

2016

2017

2018

2019

All Services Combined

2020

2021

2011-2021

2016-2021

$10118606

$13641448

321 7 50,254

$23,760,254

: $18,173,668

$15,656,562

Technology Transaction

Service.

$50 52?

$81 429

3158 $40

$681 701

$1 541914

$2,145,668

S2 071 745

57 302 041

$4,117,108

51 028 255

51 1211051

5 1 392 394

SS4/1 956

S3 085 251

Human Resources &
Business Services

Total:

$50,522 ; $81,429

$158,540

$681,701 ' $2,573,169

$3,573,722 | $3,484,139 | $12,773,997 | $7,202,359

Source: Compiled from financial statements for CHIMP: Charitable Impact Foundation as of April 30, 2022.

$12,405,910 i $11,377,655

$10,116,606^ $13,641,648

$54,339,832; $50,794,471

