Correspondence with
Arash Wared, Legal Counsel,
Office of the General Counsel
Deloitte LLP.
April 29 to June 4, 2021

Vivian Krause, M.Sc.
__________________________________________________________________
June 3, 2021

To:

Arash Wared, Legal Counsel
Office of the General Counsel
Deloitte
8 Adelaide Street, Suite 200
Toronto, ON, M5H 0A9

cc:

Mr. John Bromley, CEO, Charitable Impact Foundation
Mr. Blake Bromley, formerly with Benefic Group

RE:

25 Gifts to CHIMP for $192,789,745 from The Bromley Charities

As we know, the 2020 financial statements for CHIMP: Charitable Impact Foundation
(“CHIMP”) contain a Basis for Qualified Opinion which states, “We were unable to obtain
sufficient appropriate audit evidence supporting the carrying amount of investments in
certain unlisted securities with a total carrying value of $193,037,460 as at July 31, 2020.”
On May 27, 2021, I wrote to inquire about the reasons why Deloitte was unable to obtain
sufficient appropriate audit evidence. I am writing now to follow-up on that.
The attached pages provide evidence of 25 gifts to CHIMP for a total of $192,789,745.
As Mr. Blake Bromley and Mr. John Bromley are aware, I have long been concerned
that these gifts are a sham because it appears to me that:
o
o
o

no real money changed hands,
there was no true transfer of property and/or
there was no impoverishment on the part of the donor that corresponds to anywhere
near the value of the gift.

I notice that the total value of the 25 gifts is remarkably close to the amount that
Deloitte was unable to substantiate. These 25 gifts go back nine years to 2011.

1641 Lonsdale Avenue, Suite 1046, North Vancouver, B.C. V7M2J5
E-mail: vivian.krause@mac.com Direct: (604) 618-8110 Twitter: @FairQuestions

My questions to Deloitte are:
1) Do the 25 gifts, and possibly other gifts from The Bromley Charities, account for
some or all of the $193,037,460 that Deloitte was unable to substantiate?
2) In light of Deloitte’s Qualified Opinion, will Deloitte re-assess its opinion of the
$40,407,693 (2014-2020) that CHIMP has paid to CHIMP Technology Inc.,
and in particular, the amounts paid since 2018:
o
o
o

2018: $12,773,997
2019: $ 7,202,359
2020: $10,118,606

3) Will Deloitte be re-stating its Independent Auditor’s Reports regarding CHIMP
for previous years?
In advance, thank you for your time taken to consider these matters.
Sincerely,
Vivian Krause
ATTACHMENTS:
1)
2)
3)

Auditor’s Basis for Qualified Opinion: $193,037,460 (CHIMP 2020 statements)
25 Gifts That Appear To Be A Sham: $192,789,745 (pages of tax returns)
APPENDIX 13: Amounts Paid to Chimp Technology Inc.: $40 Million (2014 - 2020).
Dated March 25, 2021 (pages of financial statements)
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Independent Auditor’s Report
To the Directors of
CHIMP: Charitable Impact Foundation (Canada)

Qualified Opinion

We have audited the financial statements of CHIMP: Charitable Impact Foundation (Canada)
(the ”Foundation”), which comprise the statement of financial position as at July 31, 2020, and the
statements of operations, changes in net assets and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies (collectively referred to
as the “financial statements”).
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects,
the financial position of the Foundation as at July 31, 2020, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-forprofit organizations.

Basis for Qualified Opinion

The Foundation’s investments in unlisted securities in the statement of financial position are carried at
the fair value at the time of donation less any subsequent impairment. We were unable to obtain
sufficient appropriate audit evidence supporting the carrying amount of investments in certain unlisted
securities with a total carrying value of $193,0 7,460 as at July 31, 2020. Consequently, we were
unable to determine whether any adjustments might be necessary to unlisted securities and net
assets as at July 31, 2020, and excess of revenues over expenses for the year ended July 31, 2020.
We conducted our audit in accordance with Canadian generally accepted auditing standards
(“Canadian GAAS”). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Foundation in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
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RE:CHIMP: 25 Gifts for $192,789,745
June 4, 2021 at 4:09 PM
From "Wared, Arash"
To Vivian Krause
Cc Blake Bromley, John Bromley
image001.png 9.41 KB
Dear Ms. Krause:
I acknowledge the receipt of your correspondence dated May 27, 2021 and June 3, 2021, respectively.
Unfortunately, Deloitte would not be in a position to further comment on your correspondence other than what we
have previously expressed to you in writing. That is, we are unable to comment on your letters or provide any
information due to our confidentiality obligations to our clients.
Regards,

-Arash Wared
Legal Counsel | Office of the General Counsel
D: +1 (416) 775 4776 | M: +1 (647) 926-9240
awared@deloitte.ca | deloitte.ca
-Deloitte is proud to be a National Partner
of the Canadian Olympic team
Please consider the environment before printing.

From: Vivian Krause <vivian.krause@me.com>
Sent: Thursday, June 3, 2021 9:02 PM
To: Wared, Arash <awared@deloitte.ca>
Cc: Blake Bromley <blake@beneficgroup.com>; John Bromley <john@chimp.net>
Subject: [EXT] CHIMP: 25 Gifts for $192,789,745
Mr. Wared,
Please see the attached letter.
I would appreciate it if you would acknowledge receipt of this letter and the letter that I sent on May
27, 2021.
Sincerely,
Vivian
Vivian Krause
(604) 618-8110
Begin forwarded message:
about:blank
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From: VIVIAN KRAUSE <vivian.krause@me.com>
Date: 6/3/2021
To: Arash Wared <awared@deloitte.ca>
Subject: Fwd: CHIMP: Charitable Impact Foundation, Vancouver
Mr. Arash,
I would appreciate it if you would please acknowledge receipt of my letter of May 27, 2021.
Sincerely,
Vivian
Vivian Krause
(604) 618-8110
Begin forwarded message:
From: Vivian Krause <vivian.krause@me.com>
Date: May 27, 2021 at 4:14:53 PM PDT
To: "Wared, Arash" <awared@deloitte.ca>
Cc: Blake Bromley <blake@beneficgroup.com>, John Bromley
<john@chimp.net>
Subject: CHIMP: Charitable Impact Foundation, Vancouver
Mr. Arash,
Thank you for your reply which I received several weeks ago.
Please see the attached letter.
In the interest of fairness and transparency, I am copying Blake Bromley and
John Bromley.
Sincerely,
Vivian
Vivian Krause
(604) 618-8110
On May 4, 2021 at 7:51 AM, "Wared, Arash" <awared@deloitte.ca> wrote:
Ms. Krause:
We understand that you have reached out to several of our partners within
Deloitte to discuss matters relating to Charitable Impact Foundation.
As a professional services firm, we have strict client confidentiality
obligations in contract and under the CPA Rules of Professional Conduct.
Therefore, we will not be in a position to comment on your correspondence
or discuss any matters relating to our clients.
about:blank
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Please be advised that any future correspondence to Deloitte relating to this
matter should be directed to my attention.
Regards,

-Arash Wared
Legal Counsel | Office of the General Counsel
Deloitte
8 Adelaide Street, Suite 200,
Toronto, ON, M5H 0A9 Canada
D: +1 (416) 775 4776 | M: +1 (647) 926-9240
awared@deloitte.ca | deloitte.ca
--

LinkedIn | Facebook | Twitter | YouTube
-Please consider the environment before printing.

Confidentiality Warning:
Deloitte refers to a Deloitte member firm, one of its related entities, or Deloitte Touche Tohmatsu
Limited (“DTTL”). Each Deloitte member firm is a separate legal entity and a member of DTTL. DTTL
does not provide services to clients. Please see www.deloitte.com/about to learn more.
This message and any attachments are intended only for the use of the intended recipient(s), are
confidential, and may be privileged. If you are not the intended recipient, you are hereby notified that
any review, retransmission, conversion to hard copy, copying, circulation or other use of this message
and any attachments is strictly prohibited. If you are not the intended recipient, please notify the
sender immediately by return e-mail, and delete this message and any attachments from your
system. Thank You.
If you do not wish to receive future commercial electronic messages from Deloitte, forward this email
to unsubscribe@deloitte.ca
Avertissement de confidentialité:
Deloitte désigne un cabinet membre de Deloitte, une de ses entités liées ou Deloitte Touche
Tohmatsu Limited (DTTL). Chaque cabinet membre de Deloitte constitue une entité juridique
distincte et est membre de DTTL. DTTL n’offre aucun service aux clients. Pour en apprendre
davantage, voir www.deloitte.com/ca/apropos.
Ce message, ainsi que toutes ses pièces jointes, est destiné exclusivement au(x) destinataire(s)
prévu(s), est confidentiel et peut contenir des renseignements privilégiés. Si vous n’êtes pas le
destinataire prévu de ce message, nous vous avisons par la présente que la modification, la
about:blank
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Fwd: Request to speak with you
April 29, 2021 at 6:45 PM
To David Stewart
Mr. Stewart,
It has been two weeks since you said that someone from Deloitte would contact me.
Should I still expect that someone from Deloitte will contact me? If not, please let me know.
I would also appreciate it if you would please acknowledge receipt of this email.
Sincerely,
Vivian
Vivian Krause
(604) 618-8110
Begin forwarded message:
From: VIVIAN KRAUSE <vivian.krause@me.com>
Date: April 23, 2021 at 2:51:22 PM PDT
To: "Stewart, David" <davstewart@deloitte.ca>
Subject: Re: Request to speak with you
Mr. Stewart,
I am writing to let you know that I have not yet heard from anyone at Deloitte.
Would it be possible for someone to give me a call on Monday? I can be reached at (604) 6188110.
Sincerely,
Vivian
Vivian Krause
(604) 618-8110
On Apr 14, 2021, at 4:47 PM, VIVIAN KRAUSE <vivian.krause@me.com> wrote:
Mr. Stewart,
Thank you very much for taking time to reply.
Sincerely,
Vivian
about:blank
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On Apr 14, 2021, at 3:42 PM, Stewart, David <davstewart@deloitte.ca> wrote:
Hi Vivian
I acknowledge the receipt of your correspondence below. Someone from Deloitte will connect with you in due course.
Regards,
Dave
-David Stewart
Partner | Financial Crime
M: +1 (416) 627 8898
davstewart@deloitte.ca | deloitte.ca
Privileged and Confidential - Solicitor client work product – Prepared at the direction of counsel – Contains Confidential
Commercial Information
-Deloitte is proud to be a National Partner
of the Canadian Olympic team
Please consider the environment before printing.

From: Vivian Krause <vivian.krause@me.com>
Sent: Wednesday, April 14, 2021 3:22 PM
To: Stewart, David <davstewart@deloitte.ca>
Subject: [EXT] Request to speak with you
Dear Mr. Stewart,
I am writing to you in your role as part of Deloitte's Financial Crime Practice. If you are not the
appropriate person at Deloitte to whom I should address my concerns, I would appreciate it if
you would please refer me to the person who is.
My request is to speak with you or one of your colleagues regarding the matter that I'll brieﬂy
outline below.
By way of background, I have worked in the charitable sector for many years and have done
extensive research on the funding of various causes via charities. Several years ago I
stumbled across what appears to me to be a massive tax fraud scam run through a vast
network of charities. One of the charities at the hub of this apparent scam is CHIMP:
Charitable Impact Foundation.
The reason that I am writing to you is that Deloitte is the ﬁrm that does or did the audited
ﬁnancial statements for CHIMP. I am concerned that Deloitte appears to have approved
ﬁnancial statements that report tax-receipted donations and "gifts" for hundreds of millions of
dollars that are a sham. One of these gifts alone was for $74,711,535. Needless to say, this is
a very serious matter.
The reason that I characterize certain gifts as a sham is because I believe that no real money
about:blank
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changed hands. As we know, for a gift to be a true gift, there must be an intention on behalf of
a donor to beneﬁt the recipient, with a corresponding impoverishment to the donor.
Furthermore, I believe that there was no true transfer of property since these gifts are between
related parties and were not made without expectation of something in return.
Recently, I wrote to the CRA about my concerns. My letter is attached. Below, a link is
provided to my website where I have posted additional information.
At your earliest convenience, I would appreciate the opportunity to speak with you or one of
your colleagues. In Vancouver, I can be reached at (604) 618-8110.
Sincerely,
Vivian
Vivian Krause
(604) 618-8110
Request for CRA audit of 200 Vancouver
Charities: https://fairquestions.typepad.com/rethink_campaigns/2021/03/cra-submissionbromley-charities.html
Confidentiality Warning:
Deloitte refers to a Deloitte member firm, one of its related entities, or Deloitte Touche
Tohmatsu Limited (“DTTL”). Each Deloitte member firm is a separate legal entity and a
member of DTTL. DTTL does not provide services to clients. Please
see www.deloitte.com/about to learn more.
This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient,
you are hereby notified that any review, retransmission, conversion to hard copy, copying,
circulation or other use of this message and any attachments is strictly prohibited. If you
are not the intended recipient, please notify the sender immediately by return e-mail, and
delete this message and any attachments from your system. Thank You.
If you do not wish to receive future commercial electronic messages from Deloitte,
forward this email to unsubscribe@deloitte.ca
Avertissement de confidentialité:
Deloitte désigne un cabinet membre de Deloitte, une de ses entités liées ou Deloitte
Touche Tohmatsu Limited (DTTL). Chaque cabinet membre de Deloitte constitue une
entité juridique distincte et est membre de DTTL. DTTL n’offre aucun service aux clients.
Pour en apprendre davantage, voir www.deloitte.com/ca/apropos.
Ce message, ainsi que toutes ses pièces jointes, est destiné exclusivement au(x)
destinataire(s) prévu(s), est confidentiel et peut contenir des renseignements privilégiés.
Si vous n’êtes pas le destinataire prévu de ce message, nous vous avisons par la présente
que la modification, la retransmission, la conversion en format papier, la reproduction, la
diffusion ou toute autre utilisation de ce message et de ses pièces jointes sont
strictement interdites. Si vous n’êtes pas le destinataire prévu, veuillez en aviser
immédiatement l’expéditeur en répondant à ce courriel et supprimez ce message et
toutes ses pièces jointes de votre système. Merci.
Si vous ne voulez pas recevoir d’autres messages électroniques commerciaux de Deloitte
à l’avenir, veuillez envoyer ce courriel à l’adresse unsubscribe@deloitte.ca

about:blank
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Fwd: Request to speak with you
April 29, 2021 at 6:46 PM
To Etienne Bruson
Mr. Bryson,
It has been two weeks since you said that someone from Deloitte would contact me.
Should I still expect that someone from Deloitte will contact me? If not, please let me know.
I would also appreciate it if you would please acknowledge receipt of this email.
Sincerely,
Vivian
Vivian Krause
(604) 618-8110
Begin forwarded message:
From: VIVIAN KRAUSE <vivian.krause@me.com>
Date: April 23, 2021 at 2:52:13 PM PDT
To: "Bruson, Etienne" <ebruson@deloitte.ca>
Subject: Re: Request to speak with you
Mr. Bruson,
I am writing to let you know that I have not yet heard from anyone at Deloitte.
Would it be possible for someone to give me a call on Monday?
Sincerely,
Vivian
Vivian Krause
(604) 618-8110
On Apr 14, 2021, at 9:37 PM, Bruson, Etienne <ebruson@deloitte.ca> wrote:

Hi Vivian,
Thank you for your email.
I am not the right person for this but someone will be contacting you shortly.
Regards,
about:blank
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From: Vivian Krause <vivian.krause@me.com>
Sent: Wednesday, April 14, 2021 12:17 PM
To: Bruson, Etienne <ebruson@deloitte.ca>
Subject: [EXT] Request to speak with you
Dear Mr. Bruson,
I am writing to you in your role as National Assurance Leader for Deloitte Canada and
Managing Partner for Deloitte in British Columbia. If you are not the appropriate person at
Deloitte to whom I should address my concerns, I would appreciate it if you would please refer
me to the person who is.
My request is to speak with you or one of your colleagues regarding the matter that I'll briefly
outline below.
By way of background, I have worked in the charitable sector for many years and have done
extensive research on the funding of various causes via charities. Several years ago I
stumbled across what appears to me to be a massive tax fraud scam run through a vast
network of charities. One of the charities at the hub of this apparent scam is CHIMP:
Charitable Impact Foundation.
The reason that I am writing to you is that Deloitte is the firm that does or did the audited
financial statements for CHIMP. I am concerned that Deloitte appears to have approved
financial statements that report tax-receipted donations and "gifts" for hundreds of millions of
dollars that are a sham. One of these gifts alone was for $74,711,535. Needless to say, this is a
very serious matter.
The reason that I characterize certain gifts as a sham is because I believe that no real money
changed hands. As we know, for a gift to be a true gift, there must be an intention on behalf of
a donor to benefit the recipient, with a corresponding impoverishment to the donor.
Furthermore, I believe that there was no true transfer of property since these gifts are
between related parties and were not made without expectation of something in return.
Recently, I wrote to the CRA about my concerns. My letter is attached. Below, a link is provided to
my website where I have posted additional information.
At your earliest convenience, I would appreciate the opportunity to speak with you or one of
your colleagues. In Vancouver, I can be reached at (604) 618-8110.
Sincerely,
Vivian
Vivian Krause
(604) 618-8110

about:blank
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Partner, Audit
KPMG LLP
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Brandon Jonathan Ma, CPA, CA (he/him)
Partner, Audit
KPMG LLP
T 604 691 3562 | M 604 617 3880
bjma@kpmg.ca
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Brandon Jonathan Ma, CPA, CA (he/him)
Partner, Audit
KPMG LLP
T 604 691 3562 | M 604 617 3880
bjma@kpmg.ca

Dear Mr. Ma,
I am writing to introduce myself and to contact you regarding the ﬁnancial statements prepared by KPMG for Fortius
Foundation, a registered charity based in Burnaby, B.C.
I have been led to understand that you are the accountant who prepared statements for Fortius Foundation on behalf
of KPMG.
By way of background, I am a local resident and have done extensive research on the funding of various causes via
the charitable sector.
I understand that what you are free to discuss is likely limited by the rules of conﬁdentiality and I respect that.
Fortius Foundation owned Fortius Sport & Health Centre which was recently purchased by The City of Burnaby for
$26.6 million. It stands to reason that in evaluating the purchase of the sports centre, The City will have relied on the
ﬁnancial statements for Fortius Foundation. It follows, in my opinion, that the ﬁnancial statements for Fortius Foundation
are a matter of public interest.
Perhaps you could conﬁrm that you are the accountant who has prepared ﬁnancial statements for Fortius Foundation
in the past? If not, please let me know.
Upon request, I obtained a redacted set of ﬁnancial statements for Fortius Foundation from CRA. I would like to ask
Fortius Foundation if it would provide a set of unredacted ﬁnancial statements. I have tried to contact a representative
of the foundation but to no avail therefore I am reaching out to you.
Sincerely,
Vivian
Vivian Krause
(604) 618-8110

https://www.icloud.com/message/current/en-us/index.html#view?guid=message%3AINBOX%2F153022
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March 31, 2021
To:

Mr. Branden Ma
KPMG Vancouver
777 Dunsmuir Street, 11th floor
Vancouver, BC V7Y 1K3

Thank you for taking time to reply to my e-mail regarding Fortius Foundation.
I understand that as you stated, you are not at liberty to discuss your client’s matters
without your client’s consent. I have therefore prepared this letter to outline the matters
that I would like to discuss. My hope is that you can obtain your client’s consent to
discuss these matters with me.
As we know, Fortius Foundation was recently paid $26.6 million by The City of Burnaby
for the purchase of Fortius Sport & Health Centre. It stands to reason that in evaluating
that purchase, The City relied on the financial statements for Fortius Foundation, some
of which were prepared by KPMG, and other information. In my opinion, it follows that
the financial statements prepared for Fortius Foundation are a matter of significant
public interest.
On the basis of my reading of the financial statements for Fortius Foundation that have
been provided to me by Canada Revenue Agency (attached), I have a series of
questions. I would appreciate it very much if I could speak with you about these
matters.
I would also like to request that you ask your client, Fortius Foundation, to provide a
complete set of financial statements that are not redacted.
On the attached pages, I outline my initial analysis and questions.
Sincerely,
Vivian
Vivian Krause
(604) 618-8110
Attachments:
1. A Comparative Analysis of Financial Statements For Fortius Foundation.
2. Financial Statements for Fortius Foundation, 2008-2020, provided by CRA, upon request.

Financial Statements for Fortius Foundation

A. OBSERVATIONS
1. Amounts Due from A Related Party
According to the financial statements provided to me by CRA for the years 2008 to 2020,
Fortius Foundation reported significant amounts due from related parties, particularly
between 2014 and 2020. For several years in a row, the amounts due are re-stated
retroactively, as summarized below:
o

The statements for 2015 report $3,347,469 due from related parties. In the
comparative figures for 2015 that are included in the 2016 statements, the amount
reported as due from related parties is $2,980,500 for a difference of $366,969.
The 2015 financial statements provided by the CRA are marked DRAFT and no notes
are provided.

o

The statements for 2016 report $8,353,374 due from related parties. In the
comparative figures for 2016 that are included in the 2017 statements, the amount
reported as due from related parties is nil.
The 2016 financial statements provided by the CRA are marked DRAFT and no notes
are provided.

o

The statements for 2017 report $3,695,313 due from related parties. In the
comparative figures for 2017 that are included in the 2018 statements, the amount
reported as due from related parties is again, nil.
The 2017 financial statements provided by the CRA are marked DRAFT and no notes
are provided.

o

The statements for 2018 report $400,354 due from related parties. In the comparative
figures for 2018 that are included in the 2019 statements, the amount reported as
due from related parties is also $400,354. Thus, the comparative figures for 2018 are
the same as originally reported for 2018. The same holds for 2019.
The 2018 financial statements were prepared by KPMG. The notes state:
“The amounts due from related parties are advanced on an as needed basis.
The related party balances have no fixed repayment terms, do not bear interest,
and are unsecured. Due to the uncertainty of collectability from the related parties,
the balances advanced during the year ended September 30, 2018 have been
recorded to bad debt expense and a corresponding allowance for doubtful
accounts has been recorded.”

The Allowance for Doubtful Accounts for 2018 is reported as -$21,531,318.
The comparative figure for 2017 is -$17,731,600.
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2.

Bad Debt
o

In 2015, Fortius Foundation reported $5,383,489 as bad debt. In the comparative
figures for 2015 that are included in the 2016 statements, the amount reported as
bad debt is reported as $2,485,157 for a difference of $2,898,332.

o

In 2016, Fortius Foundation did not report bad debt. However, the comparative
figures for 2016 that are included in the 2017 financial statements report
$4,311,921 as bad debt.

o

In 2017, Fortius Foundation did not report bad debt. However, the comparative
figures for 2017 that are included in the 2018 financial statements report
$893,812 as bad debt.

o

In 2018, Fortius Foundation reported $1,147,718 as bad debt. Likewise, the
comparative figures for 2018 that are provided in the 2019 financial statements
report precisely the same amount as bad debt.

o

The 2019 financial statements for Fortius Foundation do not report bad debt.
However, the comparative figures for 2019 that are provided in the 2020 financial
statements report $130,000 as bad debt.

o

The 2020 financial statements report -$428,965 as bad debt.

B. QUESTIONS
In light of my analysis as outlined above, my initial questions are as follows:
1. Amounts Due from A Related Party
o

In the 2018 financial statements prepared by KPMG, why do the comparative
figures or 2017 report ZERO as amounts due from related parties rather than
$3,695,313, as reported in the 2017 financial statements? Why are there no notes
to explain this?

2. Bad Debt
o

Why do the 2018 financial statements prepared by KPMG report $893,812 as
bad debt for 2017 rather than nil, as reported in the 2017 statements? Why are
there no notes to explain this?

o

Why do the 2019 financial statements prepared by KPMG report ZERO as bad
debt for 2018, rather than $130,000, as reported in KPMG’s own statements for
23018? Why are there no notes to explain this?

Typo: 20318 should read 2018
3

3. Allowance For Doubtful Accounts
o

The 2018 financial statements prepared by KPMG report an Allowance For
Doubtful Accounts for astoundingly large amounts:
o
o

-$17,731,600 (2017)
-$21,531,318 (2018)

Why are there no notes to explain these extremely large allowances for doubtful
accounts?
4. Consistent Pattern
Why is there a consistent pattern, year after year, of writing off loans to related parties
and bad debt, and doing so retroactively? Why is this not explained in the notes?
5. Land and Pre-Paid Lease
In 2008 and 2009, Fortius Foundation reported an assets of “land” worth $3,098,439.
From 2010 onwards, the asset of land was no longer on the books and instead,
Fortius Foundation reported a “pre-paid land lease.” What happened? Why did this
change? Why is this not explained in the notes?
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Compiled by Vivian Krause
March 31, 2021

Financial Statements For Fortius Foundation 

A Comparative Analysis of

ASSETS

Total current assets:

Other receivables

Due from related party

Deposits

Prepaid Interest

Prepaid expenses

1

$59,128,264

$59,128,264

$53,317,005

$952,745

$111,626

$4,746,888

$4,560,032

$131,955

$14,629

$2,219

$1,536

$36,517

-

-

$0

$111,626

-$111,626

-

-

-$111,626

-

-

-

-

+/-

$20,003,087 $23,929,152 $48,720,096 $59,645,497

$20,505,336

$53,317,005

$952,745

2014
Comparative
Figures

TOTAL ASSETS:

$1,020,797

$4,858,514

$4,560,032

$243,581

$14,629

$2,219

$1,536

$36,517

Year Ended
09-30-2014

-

$1,088,850

$2,684,262

$1,561,260

$60,923

$6,765,820

$476,151

$175,515

$11,854

$83,850

$3,672

$371,960

$817,303

$95,043

$634,972

$145,920

$5,011,659

2012 as
2013 as
Restated in Restated in
2013 & 2014
2014

$17,249,291 $19,888,544 $40,865,426 $55,940,438

$1,156,903

$2,883,705

$1,210,588

$35,736

$273,101

$42,724

$1,321,556

2011

Capital assets

$1,224,956

$1,528,840

$1,442,594

$11,766

$25,689

$20,928

$27,863

2010

-

$19,448,253

$2,322,010

$13,136,989

$3,098,439

$1,947,898

$1,798,622

$16,914

$1,626

$96,419

$19,104

$15,213

2009
Restated

Prepaid deferred ﬁnancing note

Prepaid land lease

Restricted cash

Deposits

Field turf facility

$12,194,741

$3,098,439

$4,155,073

$2,686,422

$537,646

GST/Sales tax
receivable

Accounts receivable

$664,593

$266,412

2008

Short-term
investments

Marketable securities

Cash

Building construction in process

Land

Current
Assets

Fortius Foundation

$55,376,867

$50,532,423

$884,693

$3,959,751

$3,347,469

$106,955

$960

$504,367

Year Ended
09-30-2015

2015

$55,009,898

$50,532,423

$884,693

$3,592,782

$2,980,500

$106,955

$960

$504,367

Comparative
Figures

$366,969

-

-

-

-

$366,969

-

$366,969

-

-

-

-

-

+/-

ASSETS

Total current assets:

Other receivables

Due from related party

Deposits

Prepaid Interest

Prepaid expenses

Accounts receivable

GST/Sales tax
receivable

Short-term
investments

Marketable securities

Cash

$47,910,608

$57,339,434

TOTAL ASSETS:

$816,641

$8,612,185

$8,353,374

$2,616

$2,208

$253,987

Year Ended
09-30-2016

Capital assets

Prepaid deferred ﬁnancing note

Prepaid land lease

Restricted cash

Deposits

Field turf facility

Building construction in process

Land

Current
Assets

Fortius Foundation

2016

$22,641

-$8,353,374

$341,574

-

-

-

+/-

-$1,298

-

$2

$49,348,979 -$7,990,455

$47,909,310

$816,643

-

$623,026 -$7,989,159

$22,641

-

$341,574

$2,616

$2,208

$253,987

Comparative
Figures

$51,049,349

$45,301,577

$748,589

$4,999,183

$25,280

$3,695,313

$1,060,900

$1,673

$7,584

$208,433

Year Ended
09-30-2017

2017

2

$47,335,782

$45,301,577

$748,589

$1,285,616

-

$1,060,900

$8,699

$7,584

$208,433

Comparative
Figures

-$3,713,567

-

-

-

-

-$3,713,567

-$25,280

-$3,695,313

-

$7,026

-

-

+/-

2018

$44,217,062

$44,217,062

$42,847,795

$80,000

$80,000
$42,847,795

$680,537

$608,730

$400,354

$10,045

$1,728

$196,603

Comparative
Figures

$680,537

$608,730

$400,354

$10,045

$1,728

$196,603

Year Ended
09-30-2018

-

-

-

-

$0

$0

-

-

-

-

-

-

+/-

2019

$78,943

$635,171

$502,636

$362,190

$202,500

$146,190

$1,896

$11,604

Audited
05-31-2019

$42,912,839 $42,912,839

$41,333,899 $41,333,899

$78,943

$635,171

$502,636

$362,190

$202,500

$146,190

$1,896

$11,604

10-01-2018 05-31-2019

-

-

-

-

$0

-

-

-

-

+/-

$0 $39,837,463

$39,068,189

$87,244

$587,117

$916

$93,997

$66,168

$1,896

$25,933

2020

LIABILITIES

Long-term
Liabilities

Current
Liabilities

Fortius Foundation

-$539,136

$511,724

$1,215,844

$6,300

$1,209,544

2011

$562,361

$1,220

$2,359,286

$133,393

$500,004

$3,060

$1,722,829

$4,206,102

$18,619,986 $32,212,496

$536,445

$4,281

$8,264,509

$1,960

$4,031,452

$3,225

$7,260

$4,220,612

2012 as
2013 as
Restated in Restated in
2013 & 2014
2014

-$5,161,986

3

-$5,221,846

-$6,291,833

$20,003,087 $29,091,138 $53,941,942 $65,937,330

$30,463,273 $27,875,294 $45,677,433 $63,578,044

$29,973,585 $27,363,570 $26,516,721 $26,595,865

$489,688

-$5,706,971 -$10,633,792

$20,505,336

$19,987,389

TOTAL LIABILITIES:

Net assets (deﬁciency):

$23,996,118

$17,403,300

Total long-term
liabilities:

$23,516,517

$11,000

$468,601

$2,216,189

$173,606

$13,325

$1,200

$2,031,062

$160,281

2010

$183,927

$17,392,300

$11,000

$2,584,089

$2,584,089

2009
Restated

Notes payable to
related parties

Long-term portion of
due to related party

Due to a related party

Asset retirement
obligation

Long-term debt

Mortgage loans

Obligation under
capital lease

Total current liabilities:

Due to a related party

Current portion of
long-term debt

Current portion of
mortgage loans

Current portion of
obligation under
capiital lease

Note payable

Deferred revenue

Accounts payable and
accrued liabilities

2008

-$12,090,027

$71,218,291

$70,548,979

$28,493,347

$589,529

$5,513,691

$35,952,412

$669,312

$454,797

$877

$213,638

Year Ended
09-30-2014

2014

-$12,090,026

$71,218,290

$70,173,025

$28,370,347

$589,529

$5,259,107

$35,954,042

$1,045,265

$377,584

$453,166

$877

$213,638

Comparative
Figures

$1

-$1

-$375,954

-$123,000

-

-$254,584

$1,630

$375,953

$377,584

-$1,631

-

-

+/-

-$22,938,977

$78,315,844

$77,711,238

$30,109,298

$618,009

$9,367,995

$37,615,936

$604,606

$60,000

$473,124

$71,482

Year Ended
09-30-2015

2015

-$23,305,946

$78,315,844

$77,711,238

$30,109,298

$618,009

$9,367,995

$37,615,936

$604,606

$60,000

$473,124

$71,482

Comparative
Figures

$0

$366,969

-

-

-

-

$0

-

-

-

+/-

LIABILITIES

Long-term
Liabilities

Current
Liabilities

Fortius Foundation

$14,327,847

$94,340,435

$93,338,862

-$36,924,074 -$7,990,175 -$43,291,086

-$280

$27,699

4

-$46,985,468

$94,321,250

-$3,694,382

-$19,185

$78,991,830 -$14,347,032

$21,146,931

$23,070,131

$7,014,283

$21,146,931

$23,070,131

$7,014,283

$0

$7,674,086

$18,618,848 $18,618,849

$24,293,991 $24,293,990

$7,279,825

$7,094,462

$1 $15,045,091

-$1 $24,792,372

$394,261

-$28,933,899

$742,660

$603,933

Net assets (deﬁciency):

-

-

$394,261

$86,273,053

$4,232,636

$785,829

$2,655,621

-

-

$86,273,333

$0

$4,232,636

$785,829

$2,261,360

$7,351

$389,260

-$394,262 $17,697,910

-

-$394,260

TOTAL LIABILITIES:

-

-

-

$45,000

$17,014,166 $16,619,904

$439,260

$85,512,518

$3,630,000

$711,973

$2,672,310

-

$0

-

$85,484,819

$3,630,000

$711,973

$2,672,310

$16,055,848

$60,000

$16,184,096

Total long-term
liabilities:

-

-

-

$16,055,848

$60,000

$16,000,000 $16,000,000

$4,075,789

$32,549,628

$679,163

$19,285,637

$26,477,402 -$14,347,032

$15,329,420

-

-

$31,385,678

$32,549,628

$679,163

$19,285,637

$40,824,434

$1,001,573

$60,000

$15,268,409

Notes payable to
related parties
-

-

-

$27,699

-$27,979

$60,000

$15,268,409

$123,700

$993,503

$1,672,080

$31,385,678

$647,865

$16,089,149

$37,389,826

$760,535

-

$14,347,032

-$2

2020

Long-term portion of
due to related party

Due to a related party

$647,865

$16,089,149

Long-term debt

Asset retirement
obligation

$37,362,127

$788,514

Mortgage loans

Obligation under
capital lease

Total current liabilities:

Due to a related party

$60,000

$14,799,307

$574,904

$60,000

$452,275

$574,906

Current portion of
long-term debt

-$27,699

-

-

$452,275

$727,439

+/-

$479,974

$727,439

2019
Audited
05-31-2019

Current portion of
mortgage loans

-$19,185

+/-

10-01-2018 05-31-2019

-

$470,113

2018
Comparative
Figures

Current portion of
obligation under
capiital lease

$489,298

+/-

Year Ended
09-30-2018

-

-$280

2017
Comparative
Figures

Note payable

$248,260

+/-

Year Ended
09-30-2017

-

$248,540

2016
Comparative
Figures

Deferred revenue

Accounts payable and
accrued liabilities

Year Ended
09-30-2016

$913,915

-

$2,141,667

$939

$11,044

-

2014

$2,141,667

$939

$11,044

Comparative
Figures

-

$0

2015

-

-

-

-

+/-

$3,298,281

$60,333

$9,503

Miscellaneous

Fair value losses on
investments

Travel

Banking

Unrecoverable
commodity taxes

Computer & supplies

Compiled by Vivian Krause. Last updated: March 31, 2020.

-$5,167,835

$5,198,484

-$4,926,820

$4,970,337

$1,809

-$1,356,325

$2,460,427

$16,153

NOTE: Expenditures for 2013 appear to be out by $10,308.

-$539,136

$321,122

$578
$1,693

5

-$101,510

-$1,035,059

$5,649,945

$994

$8,775

-$5,795,763

$7,949,413

-$32,114

-$5,796,757

$7,950,407

-

-$994

$994

$60,333

$32,114

-$10,848,376

$13,423,113

-$46,340

$5,000

-

-

-$7,950,044 -$2,898,332

$10,524,781 $2,898,332

-$46,340

$5,000

-

-

-

-

$28,065

$68,053
-

$28,065

$68,053

-

-

-

-

-

-

$144,020

$35,202

$152,000

$28,480

$2,763,515

-

$0

$2,485,157 $2,898,332

$4,861,629

$2,574,737

$2,366,667

$73

$207,997

Comparative
Figures

$144,020

$35,202

-

$91,453

$9,503

$123,000

$68,052

$134,089

$79,432

$152,000

$28,480

$2,763,515

$5,383,489

$4,861,629

-

-

-$91,453

$82,664

$123,000

$68,052

$134,089

$79,432

$45,619
$168,320

-

$6,194

$8,311

$53,458

$55,533

$45,619
$168,320

$27,168

-

-

-

$24,654

$130

$45,852

$22,356

$6,000

$68,053

$111,961

$54,047

$159,632

$150,731

$302,665

$27,168

$2,811,132

$4,423,759

$2,153,650

$12,903

$89,421

$89,421

$51,644

$68,053

$100,364

$158,655

$56,834

$260,378

$230,841

$25,916

$2,811,132

$4,423,759

$2,153,650

Repairs & maintenance

$19,998

$16,325

$21,700

$68,053

$81,881

$175,703

$73,128

$280,500

$346,741

$24,721

$1,274,727

$3,304,496

$4,614,886

Equimpment & supplies

Depreciation

Administration

Rent

Donations

$1,229

$68,053

$68,053

Field lease (Amortization)

$12,099

$53,105

$19,240

Insurance

$25,340

$180,057

$182,211

Property taxes

$33,472

$67,188

Accounting & legal

$120,957

$203,247

$20,582

$212,523

$1,500

$49,562

Salaries & beneﬁts

Professional fees

Contract consulting

Brokerage fees

$21,087

$22,036

$20,179

Accretion of asset
retirement obligation

$2,175,214

$97,407

$1,196,653

$93,772

$4,132,091

$3,196,771

$50,000

$4,488,392

$43,517

Amortization of capital
assets

$268,701

$30,649

Bad debt

Financing fees & interest
on notes payable

TOTAL EXPENDITURES:

Other Costs

Property
insurance &
taxes

Professional
fees &
salaries

Interest,
ﬁnancing,
fees,
amortization
& bad debt

TOTAL REVENUE:

$2,574,737

$2,366,667

$73

-

$207,997

-

+/-

Year Ended
09-30-2015

-

$1,104,102

$47,098

$39,796

$3,661,175

Year Ended
09-30-2014

-

-$218,014

$257

$22,220

$3,127,453

2012 as
2013 as
Restated in Restated in
2013 & 2014
2014

-

$41,686

$1,831

$36,711

$1,067,134

2011

Investment & miscelaneous income

$16,140

$8,304

-$264,370

2010

-

-

$6,205

2009
Restated

$46,356

2008

Less provision on lease revenue

Rental Income/Lease & Other Income

Investment Income (Loss)

Interest

Contributions & donations

Excess of revenue over expensees (deﬁciency) before the under-noted

EXPENDITURES

REVENUE

Fortius Foundation

-

$15,833

$31,922

$68,054

-

-

-

$858

$2

-$2

$13,627

$97,056

$68,053

$137,581

$400,354

$13,627

$97,056

$68,053

$137,581

$400,354

$185,593

$367,288

$32,810

-

-

-

-

-

-

-

-

-

-

-

-

-

$0

$200

$7,849

$53,250

$45,368

$101,745

$236,735

$98,806

$100,395

$73,856

$1,517,219

$603,535

$310,506

$21,476

$53,250

$68,052

$137,474

$409,811

$160,321

$381,431

$106,666

$4,003,971

$130,000

$998,688

$652,062

$200

-$2,652,000

$32,810

$2,486,752

$130,000

$395,153

$341,556

-

-$918,667

$13,627

-

-

$22,684

$35,729

$173,076

-

$61,515

$281,036

$5,004

-$40,419
$10,186,196

$40,419
$7,170,449

$7,170,449

$2,838,758

-$22,883

Miscellaneous

Fair value losses on
investments

Compiled by Vivian Krause. Last updated: March 31, 2020.

-$5,629,202

$8,307,926

$4,712,574

-$9,946,126 -$4,316,924

$13,020,500

-$6,371,487

$9,251,109

6

-$10,066,780

-$3,695,293

$935,087

$68,138,254

$68,138,254

$0

-$2,528,252

$3,609,499

$3,665,712

-$34,645

$48,665

$42,719

$68,052

$163,986

$245,039

$131,394

$326,712

-$43,169

$2,257,150

-$428,965

$888,774

$91,003

$63,000

-$2,600,004

$2,600,004

$28,003

2020

-$5,796,195 -$3,267,943 -$3,574,709

$6,448,257

-

-$22,883

-

-

-

-$44,976

-

Travel

-$49,980

-

Banking

Unrecoverable
commodity taxes

Computer & supplies

Repairs & maintenance

-

$14,975

$31,922

$68,052

-

$185,593

$367,288

$32,810

$0

-$1,733,333

Equimpment & supplies

-

-

-

-$1

$132,411

$501,782

-$232,090

-$3

$232,091

-$1

$2,486,752

$1,147,718

$2,233,617

-

-

-

-

$208,105

$1,052,118

$3,044,958

$258,904

$1,992,840

$50,799

+/-

-

-

-

2019
Audited
05-31-2019

-

$7,044

$700

$700

$7,044

$68,052

$132,413

-

$68,053

$501,782

$395,650

$144,352

$395,650
$144,352

$149,180

$479,091

$31,298

$2,486,752

$1,147,718

$2,233,617

$75,308,703

$200

-$2,652,000

$3,052,354

$74,908,149

+/-

10-01-2018 05-31-2019

Depreciation

Administration

Rent

Donations

Field lease (Amortization)

Insurance

Property taxes

$232,090

-

$215,586

$215,586

Accounting & legal

$149,183

-

$128,619

$128,619

Salaries & beneﬁts

$247,000

$31,299

-

$893,812

$1

$75,308,703

$200

-$2,652,000

$3,052,354

$74,908,149

2018
Comparative
Figures

-

Professional fees

-

-

$2,682,121

$893,812

$5,200,692

-$2,760,206

-

-$2,842,797

-$2,842,797

$119,416

$82,591

-

-

-

$2,860,798

$148

$101,267

+/-

Year Ended
09-30-2018

-

$29,856

$2,682,121

$5,200,691

$2,879,622

2017
Comparative
Figures

Contract consulting

$29,856

-

$4,311,921

-

$395,650

$2,778,207

$148

$101,267

Year Ended
09-30-2017

Brokerage fees

Accretion of asset
retirement obligation

$2,722,125

$2,722,125

$4,311,921

$5,041,571

Amortization of capital
assets

$5,041,571

$3,074,374

Bad debt

Financing fees & interest
on notes payable

TOTAL EXPENDITURES:

Other Costs

Property
insurance &
taxes

Professional
fees &
salaries

Interest,
ﬁnancing,
fees,
amortization
& bad debt

$2,678,724

-

TOTAL REVENUE:

Investment & miscelaneous income

$395,650
-

$2,995,650

-

-

-

+/-

Less provision on lease revenue

Rental Income/Lease & Other Income

$2,600,000

$40,540

$40,540

Interest

Investment Income (Loss)

$38,184

$38,184

Contributions & donations

Excess of revenue over expensees (deﬁciency) before the under-noted

EXPENDITURES

REVENUE

2016
Comparative
Figures

Year Ended
09-30-2016

Fortius Foundation

Last page.

