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6.

Capítal

The Foundation's main objective when managing donor advised funds is to safeguard and
preserve capitat and generate maximum return consistent with prudent investment. The
Foundation is not subject to any externatty imposed capitat requirements.

As at Juty 31, 2013, CHIMP account hotders have 52,003,144 (2012 - 52,025,939) of
donations, net of credit card processing charges, which they can recommend for
disbursement to quatified donees. ln addition, one donor has equity securities with a fair
vatue of 5510,000 at July 31,2013 which they can recommend for disbursement to quatified
donees. The arnount which can be donated wilt be based upon the proceeds received on
disposition.

The Foundation maintains its operating cash of 5324,688 (2012 - 547,831) separate from
donor advised funds. The Foundation utilizes its operating cash to fund the management
and administration of the funds.
During the year,

the Foundation received operating fund donations in the amount of

5527,841 and proceeds on disposition of donated securities in the amount of 5143,670.

7.

Related Party Balances
During the year, the Foundation paid the fottowing amounts to related parties:

(a) Technotogy services of 5158,540 (2012 - 581,4291to CHIMP Technologies lnc., a company
in which a director of the Foundation has an equíty interest.

(b) Fees of 58,567 (2012 - 54,115) were paid to Benefic Comptiance and Administrative
Services lnc., the President of which is a director of the Foundation. Of this amount,
fees of 52,A67 Q012 - 5785) were paid for office suppties and fees of 5ó,500 (2012 53,:lO¡ were paid for bookkeeping services.
These transactions are in the normal course of operations and are measured at the
exchange amount, which is the amount of consideration established and agreed upon by
the related parties.

8.

Subsequent Event
Subsequent to its fiscal, year-end, the Foundation received three gifts of private company
shares totatting 511,524,433. The Foundation has decided to hotd and manage these

securities in specie.
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5.

Equipment
2014

Comouter hardware
6.
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5.035

4,240

3,233

Financial instrument risk

(a) Credit

rísk

Credit risk is the risk that a counterparty will fail to perform its obligations, The Foundation's
exposure to credit risk is indicated by the carrying amounts of its accounts receivable and cash. The
Foundalion assesses, on a continuous basis, its accounts receivable and follows up on overdue
amounts. The Foundation's cash is kept with reputable Canadian chartered banks.

(b)

lnterest rate risk

lnlerest rate risk arises when the Foundation invests in fixed-rate interest bearing financial
instruments. Fixed-rate instruments subject the Foundation to risk of changes in fair value. The
objective of the Foundation's investment policy is to conlrol interest rate risk by managing its interest
rate exposure.

(c)

Equity price risk

Equity price risk is the risk fhat the value of financial instruments will fluctuate due to changes in
market prices. The Foundation is exposed to equity price risk through its security holdings. To
mitigate the Foundation's equity price risk, disbursements from donor advised funds pertaining to
donated securities are limited to the nel proceeds on their dispositíon, This way, the price risk is
contained to the donor's advised fund.

7.

Related party balances
During the year, the Foundation paid for technology services of $681,701 (2013 - $158,540) to CHIMP
Technologies lnc., a company in which an executive of the Foundation has an equity interest. This

transaetion'was-in.the.normal.eourse.of-operationsand-is-measured¿t.the.exchange'amount,r¡rhieh-isthe amount of consideration established and agreed upon by the related parties.

L

Subsequent Event
The Foundation sold unlisted securities effective September 23,2014 with a cost of $1 ,241 ,429, Íor a
gain of $741,644.

Page

I

t.

CHIMP: Charitable Impact Foundation (Canada)
Notes to the financial statements
July 31,2015

5.

Equipment

Computer hardware

6.
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9,275
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1,908

4,240

Financial instrument risk

(a) Credit risk
Credit risk is the risk that a counterparty will fail to perform its obligations. The Foundation's
exposure to credit risk is indicated by the carrying amounts of its cash. The Foundation's cash is
kept with reputable Canadian chartered banks.

(b)

lnterest rate risk

lnterest rate risk arises when the Foundation invests in fixed-rate interest bearing financial
instruments. Fixed-rate instruments subject the Foundation to risk of changes in fair value. The
objective of the Foundation's investment policy is to control interest rate risk by managing its ínterest
rate exposure.

(c)

Equity price risk
Equity price risk is the risk that the value of financial instruments will fluctuate due to changes in
market prices. The Foundation is exposed to equity price risk through its security holdings. To
mitigate the Foundation's equity price risk, disbursements from donor advised funds pertaining to
donated securities are limited to the net proceeds on their disposition. This way, the price risk is
contained to the donor's advised fund.

(d) Liquidity

risk

The Company's objective is to have sufficient liquidity to meet its liabilities when due. The
Foundation monitors its cash balances and cash flows generated from operations to meet its
requirements, As at July 31, 2015, the most significant financial liabilities are the accrued liabilities.

7.

Related party balances
During the year, the Foundation paid for technology services of $1 ,544,91 4 (2014 - $681,701) and
human resource services of $1,028,255 (2014 - $Nil) to CHIMP Technologies lnc., a company in which
an executive of the Foundation has an equity interest. This transaction was in the normal course of
operations and is measured at the exchange amount, which is the amount of consideration established
and agreed upon by the related parties.

8.

Subsequentevent
Subsequent to July 31,2015, in November 2015, the Foundation sold unlisted securities with a
cumulative cost of $7,800,000 for a gain of $Nil.
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The Charitable
Impact Collective
Charitable Impact operates as a collective of independent
organizations aligned by purpose, vision, and mission.
The Charitable Impact Collective is currently comprised of two
related organizations. CHIMP: Charitable Impact Foundation
(Canada) is a registered charity operating as a donor-advised
fund. CHIMP Technology Inc. (“CHIMP Technology”) is a forprofit social enterprise that designs and delivers technology
and other services.
The Foundation focuses on its fiduciary duties of governance and
risk management, and outsources operational work to CHIMP
Technology. Beyond products and technology that nurture
the generosity within each person and bring the resources for
creating change in the world to everyone, services provided
by CHIMP Technology include expert giving advice for donors,
financial advisor relations, demand generation, research, and
donor support.
This fiscal year, Charitable Impact Collective began investing
more heavily in designing and delivering scalable donor-focused
products, technology, and services with the goal of transforming
the donor experience, breaking down barriers to giving for
everyone, and increasing the transactional eﬃciency of
giving over time.
A service provider agreement governs the relationship between
Foundation and CHIMP Technology. The agreement expressly
forbids the Foundation from using money in donor accounts to
pay CHIMP Technology for its services and products.
To ensure the separation of administrative expenses from money
in donor accounts, the Foundation manages funds reserved
for administrative expenses in a sequestered bank account.
Funds reserved to cover administrative expenses are derived
from interest revenue, fees charged on Charitable Investment
Accounts, and donations from donors choosing to support
the Foundation's goals.
CHIMP Technology’s talented and diverse team and management
are paid fair industry-standard compensation, which is disclosed
to the Foundation.

chimp.net
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10.

Disbursements to charities
Disbursements to charities of $130,874,268 includes a $74,510,000 donation to a registered
charity, for the purposes of debt reduction.

11.

Financial instrument risk
Credit risk is the risk that a counterparty will fail to perform its obligations.
The Foundation’s exposure to credit risk is indicated by the carrying amounts of its cash
and mortgages receivable. The Foundation’s cash is kept with reputable Canadian
chartered banks and credit unions.

Interest rate risk arises when the Foundation invests in fixed-rate interest bearing financial
instruments. Fixed-rate instruments subject the Foundation to risk of changes in fair value.
The objective of the Foundation’s investment policy is to control interest rate risk by
managing its interest rate exposure.

Equity price risk is the risk that the value of financial instruments will fluctuate due to
changes in market prices. The Foundation is exposed to equity price risk through its
security holdings. To mitigate the Foundation’s equity price risk, disbursements from funds
pertaining to securities are limited to the net proceeds on their disposition. As such, the
price risk is contained to the individual fund.

The Foundation’s objective is to have sufficient liquidity to meet its liabilities when due.
The Foundation monitors its cash balances and cash flows generated from operations to
meet its requirements. As at July 31, 2018, the most significant financial liabilities are the
accrued liabilities and related party payables.

12.

Related party transactions and balances
The Foundation board focuses extensively on strategy, governance, compliance and risk
management and works with aligned third parties to optimize management of its operations.
During the year, the Foundation acquired technology transaction services of $7,302,041
($2,091,745 in 2017) and human resource and business services of $5,471,956 ($1,392,394 in
2017) from CHIMP Technology Inc., a company in which an unpaid executive of the Foundation
has an equity interest. All services were acquired in the normal course of operations and
measured at the exchange amount, which is the amount of consideration established and
agreed upon by the parties.
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Report of operations:
Expenses

For the fiscal year ended July 31, 2018, our expenses
were $145,284,475 compared to $51,222,848 for the
fiscal year ended July 31, 2017, representing an increase
of $94,061,627, or 184%. The increase was primarily
related to an increase in disbursements to charities
and insurance costs, as well as a decrease in losses on
the revaluation of publicly-traded securities. Expenses
consist of disbursements to charities, technology
and human resource services, insurance, loss of
revaluation of publicly-traded securities, investment
management fees, bank and credit card fees, interest
expense, contractor fees, legal and professional fees,
oﬃce and administrative expenses, property taxes,
amortization, and payroll.

DISBURSEMENTS TO CHARITIES

INSURANCE

Consist of funds distributed to qualified donees. Disbursements
to charities increased to $130,874,268 for the fiscal year ended
July 31, 2018 from $43,821,381 for the fiscal year ended
July 31, 2017, representing an increase of $87,052,887, or 199%.
The increase is primarily attributable to disbursements of
approximately $74,500,000 to facilitate a transaction in which
a registered charity received donations to restructure and
reduce its debt, as well as an increase in the number of donors
using the Charitable Impact platform.

Consists of premiums paid for the maintenance of insurance
policies held by the Foundation. The insurance policies include
coverage for general liability, directors and oﬃcers, cybercrimes,
and life insurance. Insurance costs increased to $524,189 for the
fiscal year ended July 31, 2018 from $22,900 for the fiscal year
ended July 31, 2017, representing an increase of $501,289, or
2,189%. The increase is primarily attributable to the payment of
life insurance premiums for co-owned insurance policies.

TECHNOLOGY AND HUMAN RESOURCE SERVICES
Consist of service fees paid to the developer and provider of
our technology and administrative services through which we
manage the donations that we receive and the disbursements
that we pay. The technology and human resource service
fees increased to $12,773,997 for the fiscal year ended July 31,
2018 from $3,483,910 for the fiscal year ended July 31, 2017,
representing an increase of $9,290,087, or 267%. The increase
is primarily attributable to the increase in services delivered,
which are the basis for how the technology and human resource
service fees are calculated pursuant to a Service Provider
Agreement between the Foundation and CHIMP Technology Inc.
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LOSS ON REVALUATION OF PUBLICLYTRADED SECURITIES
Consist of a loss in the fair market value of publicly-traded
securities held for sale. The loss on revaluation of publiclytraded securities decreased to $312,473 for the fiscal year ended
July 31, 2018 from $3,375,633 for the fiscal year ended July 31,
2017, representing a decrease of $(3,063,160), or (91)%. The
decrease is primarily attributable to a more diversified portfolio
due to an increase in donations of marketable securities.
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INVESTMENT MANAGEMENT FEES

OFFICE AND ADMINISTRATION

Consist of fees paid to advisors who manage our portfolio
of securities. The investment management fees increased to
$267,390 for the fiscal year ended July 31, 2018 from $58,844 for
the fiscal year ended July 31, 2017, representing an increase of
$208,546, or 354%. The increase is primarily attributable to an
increase in the donations of marketable securities.

Consists of general operational costs of our business. Oﬃce
and administration costs increased to $21,075 for the fiscal year
ended July 31, 2018 from $15,307 for the fiscal year ended July 31,
2017, representing an increase of $5,768, or 38%. The increase is
primarily attributable to additional costs required to support the
growth in donations and disbursements.

BANK, INTEREST, AND CREDIT CARD
PROCESSING CHARGES

PROPERTY TAXES

Consist of fees paid to banking institutions for services provided.
Bank, interest, and credit card processing charges increased to
$181,442 for the fiscal year ended July 31, 2018 from $171,309 for
the fiscal year ended July 31, 2017, representing an increase of
$10,133, or 6%. The increase is primarily attributable to a rise in
the number of donations paid by credit card.
CONTRACTOR FEES
Consist of marketing, administrative and management fees paid
under consulting agreements. Contractor fees increased to
$142,615 for the fiscal year ended July 31, 2018 from $134,804 for
the fiscal year ended July 31, 2017, representing an increase of
$7,811, or 6%. The increase is primarily attributable to additional
services required to support the growth in donations and
disbursements.

Consist of taxes paid to local, provincial, and federal
governments for real property owned by the Foundation.
Property taxes decreased to $12,006 for the fiscal year ended
July 31, 2018 from $29,211 for the fiscal year ended July 31, 2017,
representing a decrease of $(17,205), or (59)%. The decrease is
primarily attributable to a reduction in real property held by the
Foundation due to the sale of land.
AMORTIZATION
Consists of expenses related to the value of capital assets owned
by the Foundation. Amortization decreased to $387 for the fiscal
year ended July 31, 2018 from $472 for the fiscal year ended July
31, 2017, representing a decrease of $(85), or (18)%. The decrease
is primarily attributable to no new capital assets being acquired
and the decrease in value of capital assets previously held due to
the prior year’s amortization expense.

LEGAL AND PROFESSIONAL
Consists of legal, accounting, tax, and audit services. The legal
and professional fees increased to $174,633 for the fiscal year
ended July 31, 2018 from $61,309 for the fiscal year ended July 31,
2017, representing an increase of $113,324, or 185%. The increase
is primarily attributable to additional audit costs related to the
growing complexity of our asset portfolio.
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PAYROLL
Consists of wages paid to employees, including related taxes
and fees. Payroll decreased to $0 for the fiscal year ended July
31, 2018 from $47,768 for the fiscal year ended July 31, 2017,
representing a decrease of $(47,768), or (100)%. The decrease is
primarily attributable to a reduction in Foundation staﬀ whose
work was absorbed by CHIMP Technology Inc. under the Service
Provider Agreement.
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