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Mr. Sullivan,
 
I am writing to inquire about the payments that Collette Foundation Canada has made to Tides Canada Foundation and the payments that the Tides Foundation,
based in San Francisco, has made to the Collette Foundation and the Alice I. Sullivan Foundation.

By way of background, I am an occasional contributor to The Financial Post where I have written a series of op-eds about the funding of environmental activism.
One of the organizations that I have looked at in detail is the Tides Foundation and Tides Canada. HereÕs a link to my most recent piece:
 http://business.financialpost.com/fp-comment/vivian-krause-terry-fox-caught-in-charity-politics

As someone who has worked in charity for more than 20 years, including six years in the slums of Guatemala and five years in Indonesia, I support international
philanthropy. However, I am concerned about whether what you are doing is within the rules under the Income Tax Act of Canada.

By my analysis, since 2010 Collette Foundation Canada has granted $2.5 million to Tides Canada Foundation and other the same years, the Tides Foundation has
granted roughly US$2 million to the Collette charities in Pawtucket.

My questions are:

1) Revenue:

According to the U.S. tax returns for Collette Foundation and the Alice I. Sullivan Foundation, these charities were almost exclusively funded by Collette Travel
Services between 2007 and 2009. In 2010, that stopped. During 2011-2013, the Collette charities were funded almost exclusively by the Tides Foundation, tax
returns say. 

Since 2010, Collette Foundation Canada has reported in Canadian tax returns that it received $2.8 million in revenue for which the charity issued tax receipts.

a) Who are the donor(s) to Collette Foundation Canada? How much of Collette Foundation CanadaÕs total revenue comes from Collette Travel Services Inc.? Does
Collette Foundation Canada have donors other than Collette Travel?

b) Who has received the tax receipts that Collette Foundation Canada has issued for $2.8 million? Was it Collette Travel Services?

2)  Expenditures/Gifts to Qualified Donees

I notice that 99% of the expenditures of Collette Foundation Canada have been in the form of gifts to qualified donees, a total of $2.6 million since 2010. Of that, $2.5
million (96%) went to Tides Canada Foundation. Over the same years, the U.S. Tides Foundation has granted $2,049,000 to the Collette charities in Pawtucket
(Collette Foundation & the Alice I. Sullivan Foundation).

From covering letters on payments (excerpts attached), it is clear to me that Tides has funded the Collette charities at Tides CanadaÕs request. From what I can tell,
Collette Foundation Canada has been funding its sister charities indirectly through Tides Canada Foundation and the Tides Foundation in San Francisco.

a) Why does Collette Foundation Canada fund its sister charities indirectly rather than directly?

b) Have the Collette charities paid fees to Tides Canada and the U.S. Tides Foundation for the handling of the transfer of funds from Collette Foundation Canada to
the Collette charities in Pawtucket? If so, what is the rate that you pay and what is the total amount that you have paid over the years?

My guess is that Collette Foundation Canada has gone through Tides Canada because the majority of the end recipients of funds from the Colette charities are
not Canadian registered charities, and as such, are not eligible to receive funding from Collette Foundation Canada. Is this correct? If I have the wrong impression,
please let me know.

I would also like to know whether the timing of your decisions to establish Collette Foundation Canada, and this funding arrangement with Tides, has to do with
the fact that the Collette charities became public charities in 2012, and as such, they need to receive roughly one third of their funding from sources that are at
arms length.

If any of the facts that I have presented here are incorrect or if I have missed any important points, please let me know.

In Vancouver, I can be reached at 604.618.8110.

Sincerely,
Vivian Krause

Funding through Tides Canada Foundation & the Tides Foundation
March 03, 2016 at 2 !18 PM

From VIVIAN KRAUSE

To Dan Sullivan Jr. , nbdiebold@collette.com

Cc Bethany Sculley
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